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SPEND... 
AND SAVE MONEY 


NOT so long ago a famous personage advised the American public 
“to spend.” Another equally noted man retorted with the advice 
“save.” Perhaps both were right, but the better policy would seem 
to be “spend wisely in order to save.” 

Spending wisely simply means to use your money for those things 


that you need, as the condition of your purse may warrant—and, at 


the same time, to buy only those articles that have actually proved 
their quality and worth. By purchasing merchandise that gives the 


greatest value for the money, you secure the longest service and so 


save the price of a repurchase. 

Thrift is a virtue, but so is wise investment. The advertising in 
this magazine is a reliable guide as to where and when to get the 
utmost value for your money. 

Advertising is a safe and trustworthy guide to sound investment. 
It has proved its reliability. You buy advertised wares every day— 
consciously or unconsciously, You buy by name, because you know 
that the advertised article has served you well in the past, and will 
continue to do so in the future. | 

Read the advertisements, that you may spend wisely—and save. 


The pages of THE FINANCIAL WORLD carry the advertisements of reliable 
firms—their services and products. Read them—take ad- 


vantage of the opportunities they offer. 
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New Currency Inflation? 


HE Glass amendment to the Home Loan Bank Bill, 
recently signed by President Hoover, makes the 
outstanding 3, 348 and 334 per cent Treasury bonds 
eligible for use by the national banks as collateral for their 
bank note circulation. Under this provision, a total of 
approximately one billion dollars could be added to our 
national bank note circulation, which now stands at $700 
millions. Is this new law going to result in currency in- 
flation and a sharp rise in commodity prices? The prob- 
able effects of this legislation will be discussed in an article 
in an early issue. 


The Three Biscuit Leaders 


OT until last month did one of the biscuit leaders re 

duce its dividend. Loose-Wiles cut its annual pay- 
ment from $2.60 to $2, but both National Biscuit and United 
Biscuit are continuing the same regular dividends which 
they distributed in the more prosperous days of 1929-30. 
The half-year earning statements just issued, however, 
present a rather confusing picture, with the declines vary- 
ing from 29 to over 45 per cent under the first half of 1931. 
Are further dividend reductions in prospect? Or will 
National Biscuit, and United Biscuit be able to survive 
the present year without a cut? The status of the three 
biscuit leaders, in the light of recent developments, will be 
discussed in the next issue. 


Telephone’s Dividend 


HE reported quarterly earnings of American Tele- 

phone & Telegraph have been inadequate for the 
regular $9 per annum dividend rate in every quarter since 
the first three months of 1931. There has been an almost 
uninterrupted downward trend since the beginning of 1930, 
which was continued in the second quarter of this year. 
What is the outlook for the coming months and what fac- 
tors will be considered in determining future dividend 
action? 
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the Time Act 


Rear opportunities in the field of investment occur only at rare 
intervals, about once in a decade. You may never again in the span 
of your life find a series of conditions that create such unusual values 
in securities as at present prices. You can not profit by acting blindly 
or in a hit-or-miss fashion. Only by careful planning, searching 
analysis, and intelligent selection can the most constructive results be 
attained. You want to reestablish your investment portfolio on a basis 
to participate to the fullest extent in the recovery of general business 
conditions. Lack of decision today in securing sound investment 
counsel means the loss of future investment profits. 


Very few securities have escaped the deflationary forces of the 
last few years. It does not follow, however, that all securities will 
display the same degree of recuperative power, proportionate to the 
return of more normal business conditions. Widespread readjust- 
ments in industry and finance have taken their toll among the weaker 
units. Every investor’s list must be studied in the light of present 
conditions, and then be adjusted to conform to the current economic 
outlook in the manner most suitable to the requirements and lim- 
itations of the individual. Next in importance is the necessity of 
maintaining a close watch over the securities selected in order to keep 
step with the many changes which are occurring constantly in the 
investment field. 


Tue Financial World Research Bureau, with its many years of 
experience in the supervision of investment portfolios, is unusually well 
equipped to handle your investment problem in the most constructive 
manner. Let us explain how we can assist you in realizing your in- 
vestment objective. There is no obligation involved. Your inquiry 
is invited purely in the spirit of service. 


The Financial World Research Bureau 
53 Park Place, New York City 


I am interested in your personal supervisory investment service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Improved sentiment rallys bonds, preferred and common stocks — It is also 

transmitted to business and translated in increased operations and employment 

— Steel officials confident that low has been passed and hopeful of marked im- 

provement over coming months — “Credit ease” policy showing signs of aid to 

markets and trade — Commodities hold and add to recent gains — Second 

quarter earnings reports better than expected — Stocks gain $2,170 millions 
in week in anticipation of fall trade recovery 


ENTIMENT towards business and markets has URTHER than this we have every facility for en- 
S taken a decided turn for the better. Some ob- gaging in an orderly and progressive improvement if 
servers consider the change baseless, but to the we have left our vitiated fears behind us. Credit for the 
contrary, it appears that the psychological low has been expansion of business is certainly not lacking. After 
passed. We are working into a state of conditions that three years of skimpy buying our stocks of necessary 
has marked the climax of all past crises. They might goods are nearly depleted. The manufacturer has pro- 
be chronicled in this order: Steadying of commodity portionately reduced his supply and inventory and must 
prices, improvement in bond prices, adjustment of in- replenish with the slightest increase in demand. Com- 
dustries to the low base of current business and columns modities are at unusually low and attractive prices. His 
devoted to re-employment in the press. field is clear with labor cheap, plentiful and ambitious. 
Every unit of re-employment expands purchasing power 
HE statistics of business must be conceded as unim- and releases scared money of present uncertain employees. 
proved, except that the decline has been arrested. 
Could it be otherwise when industry must first restock ETTER volume will be more profitable than operating 
its depleted supplies and rehire the manpower before pro- on the present hand-to-mouth basis. Improved 
ductivity can be reflected in those historical index lines? earnings produce dividends. Combined, they stimulate 
If we seek forecasts we must look to our markets where the urge for investing safely and profitably. That is the 
the belief that improvement is at hand, backed by money, groundwork upon which this market will be rebuilded. It 
finds expression in successively higher prices for bonds, is more solid than manipulation, pool sponsorship and easy 
preferred stocks and then common stocks. We have all made non-recurring earning power of the boom days. 
these favorable signs. It is a firm foundation that is being laid. 
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Nore: The ‘‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
Wor.tp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THe Frnanc1aL WoRtp's computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in ’Seles.”’ 
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Securities Outlook 
R nearly three tedious years the 
market analyst has been seeking that 
period of extreme dullness in the markets 
when securities would be severely tested 
in the face of a plethora of bad news and 
prospects to measure the ability of securi- 
ties to resist these forces. That oppor- 
tunity was afforded in the closing month 
of the first half of this year. Bad news 
was in abundance. Hope had been dis- 
earded. Clearing up the tail end of dis- 
tress liquidation forced all classes of 
securities on a market that was apparently 
devoid of buying power or desire. But 
the lines held. Early restoration of hope 
was exploded after a preliminary rise 
that was voided by a relapse to the earlier 
low levels. But again they held and for 
a trying period of weeks. The disturbing 
factors: politics, Lausanne, budgets, 
taxes, failures, interest and dividend de- 
faults, and most discouraging earning re- 
ports were taken passively. The antici- 
pation was more trying than the realiza- 
tion. They could have been worse. Senti- 
ment improved and turned attention to 
an oversold market which was hanging 
in the balance to be swayed by the slight- 
est efforts of buying or selling. Frag- 
mentary buying was enough to change 
the trend upward. It did. Bonds, pre- 
ferred and common stocks participated 
in the order given in their consistent 
strength. Whether warranted, will not 
be known until the fall improvement 
materializes. The upswing is timely in 
approaching that period when it is most 
reasonable to expect at least seasonal 
improvement in business after leaving 
summer inertia behind us. Temporary 
interruptions in the trend are naturally 
to be expected in reflecting the changes 
that are taking place and occasional 
profit taking. Securities are attractive 
at these levels when consideration is given 
to how little lower they can possibly go 
against how much higher they can climb 
in adjusting their values to the proba- 
bility of improved earnings in the latter 
months of this year. Money can possibly 


be saved by waiting but it can not be 
made that way. Once the final turn has 
come these opportunities will be lost. 


AAA 
Business Prospect 


USINESS has taken heart. Reports 

flow in from New England, New 
York, Southwest and Middle West and 
parts unmentioned of increased pro- 
ductivity and employment. The firming 
and rise in prices of most commodities 
indicates that manufacturers are laying 
in materials. Even car loadings, that dis- 
puted old index with its many forms of 
competitive confusion, shows moderate 
signs of betterment. Small manufactur- 
ing plants lead the way in stepping up 
their schedules, which is as must be 
expected, before the larger units begin 
getting orders from their customers. The 
oil industry is one of the first to issue 
really cheerful reports. The steel trade 
is more hopeful and assertive that the 
low point has been reached and passed. 
New construction is and will likely be the 
laggard until the oversupply can be better 
utilized. Electric production has not yet 
reflected these preparatory stages of pro- 
ductivity but will undoubtedly confirm 
the follow-through of this movement in 
coming weeks. Our politicos, in approach- 
ing the date of public expression and 
selection, have also come closer to the 
realization that their jobs depend upon 
business, not the reverse. Cooperation, 
rather than demoralization, is the note 
sounded. Business in generai has adopted 
the cheerier and more determined attitude 
as we enter the closing months of the year 
in abandoning the spineless hoping that 
has characterized the lack of action in 
recent months. We need nothing more 
to lift ourselves out of this quagmire. 
One foot is out already. 


AAA 
Credit Situation 


HE long sustained credit drive of the 
Federal Reserve banks appears to have 
its influence upon the security markets 
in reducing loan liquidation and is prov- 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


‘Average of 1925-1928 = 100 
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Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, an 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


2,8 


ing to have been well timed in expediting 
and coordinating the expansion of bugj. 
ness. Summarizing the results of the pagt 
week and the accomplishments since the 
policy of purchasing Governments went 
into effect at the end of February, it js 
as follows: 
(Figures in millions of dollars) 

July 20 July 13 Feb.o4 


$1,836 +$15 +8$1,096 
537 +22 


U. S. Government 
Securities 

Bills Discounted... . 

Borrowings, N. Y. C. 

Borrowings, Outside 

anks 

Loans on Securities, 
N. Y. C. Banks 

Loans on Sec., Out- 
side Banks 


Inquiries are coming in fast concerning 
the new currency against U. S. bonds, 
but national bank note currency under 
the Glass amendment will not likely 
exceed $300 millions in the next few 
months, instead of the theoretical billion 
that has been hinted. The big banks do 
not need nor do they want the currency, 
The weaker banks do not have the Goy- 
ernment bonds with which to back it up, 
There is plenty of currency—too much 
of it. Let business get into its stride and 
it will begin churning around. That is 
what is needed. It has grown moldy from 
idleness. Credit is the real need. Let the 
banks play their part in granting neces- 
sary accommodations to the manufac- 
turer and merchants and they will then 
be able to supply the demands that will 
be made with a greater velocity of turn- 
over in the dollars we now have. Reserve 
Bank credit is at the highest level in a 
decade. Unless it is utilized it serves no 
more constructive function than a hoarded 
dollar. We do not need more credit or 
money. What we need is to learn all 
over again how to use them. 


AAA 


Debt Cancellation 


URING the presidential campaign 

agitation against debt cancellation 
will be kept up for political purposes, and 
because it rhymes with the vox populi. 
However, Senator Borah, who least of all 
can be charged with imperialism instead of 
downright old-fashioned Yankeeism, and 
who is not regarded as a stout champion 
of President Hoover, approaches the 
subject with a clear and comprehensive 
mind. He would call a conference with 
the debtor nations and at this conference 
determine what is their capacity to pay. 
This position is no different nor less logical 
than what is done every day in business 
when debtors find themselves financially 
embarrassed. Creditors, at least those 
sensible in their business handling, find 
it much more to their advantage to ease 
an honest debtor’s burden in order to 
maintain his earning power and enable 
him to restore his solvency. To liquidate 
a debtor’s assets at a sacrificial price 
involves an unnecessary loss. The rela- 
tions of countries, while not exactly 
analogous, differ only slightly in relation 
to their debts. They could default pay- 
ment and in such cases no country would 
war on the other. The result is the 
creditor is left out in the cold for nations 
are lax in resuming debt payments once 
they are in default. Inability to meet 
debts also would involve inability to con- 
tinue purchases from a creditor nation 
which would impair trade and financial 
stability. From this point of view the 
more sensible program to pursue is t0 

(Please turn to page 112) 
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Watching for the Turn 


Second quarter reports, much better than expected, have 
produced an improved sentiment toward the market and 


the business outlook. 


Actual improvement registered by 


many companies while others are reducing losses or stem- 


ming the decline. 
despite lowering 


Operating economies begin to show 


volume of business 


By WILLIAM J. HEALY 


discussions pertaining to the pri- 
ority of business or the markets 
giving a signal of the return of better 
conditions is very much like the old 
conundrum of the hen and the egg— 
which came first? Those bearishly in- 
clined advance a convincing argument for 
the lack of favorable news emanating 
from industry and because of this, they 
see no warranty for higher prices but 
rather for lower ones. The recent im- 
proved sentiment toward the markets 
and the business outlook might be re- 
garded as based on a flimsy structure if 
all it could lay claim to was the fact 
that the selling had gone ‘“‘far enough” 
and that a turn for the better must come 
at some time. 
However, it goes deeper than that if 
the trouble is taken to analyze the mental 


Te HEAR and read many of the 


TREND OF SECOND QUARTER EARNINGS 


reactions and processes that have been 
at work over the past three years. Dis- 
couragement has been heaped upon dis- 
appointment mostly to be measured in 
financial losses. Excessive losses carry 
financial embarrassment. The necessity 
of raising funds demands that sacrifices be 
made of otherwise sound values. De- 
flation, premised on despairing hope, con- 
tinues to the point that reflects nothing 
more than the black and empty outlook 
to which everybody has resigned himself. 
He and his neighbor and his employer 
have made the radical adjustments re- 
quired by the times and conditions. 
Then, that time comes when a new light 
begins to dawn. Though conditions are 
still bad they are a little better than was 
expected. Here we are. 

A few weeks ago the reports for the 
second quarter of the year were antici- 


BETTER EARNINGS IN 2ND QUARTER 
—6 Months Earnings— % 1932 Earnings % 
1931 1932 Change Ist Quarter 2d Quarter Change 
American Chicle........ - $1,109,384 $951,252 — 14 $438,812 $516,430 + 18 
SO ae 447,448 241,904 — 46 89,095 152,819 + 71 
Atlantic Refining........ d4,013,000 3,185,000 +180 435,000 2,750,000 +536 
1,329,338 1,109,291 — 16 538,824 570,467 
1,336,314 405,910 — 68 41,742 364,168 +774 
Caterpillar Tractor....... 1,446,475 d419,945 -—129 d510,124 90,179 +118 
2,252,036 d880,432 4d2,066,4 1,186,053 +157 
2,189,836 2,043,479 7 841,84 1,201,631 + 43 
Commercial Solvents.... 1,182,343 589,274 — 50 293,454 295,820 + 1 
Motor Products.......... 257,121 d124,033 —148 d179,526 55,493 +125 
2,359,768 544,207 — 77 211,927 332,280 + 57 
Phillips Petroleum....... d2,674,153 d812,492 + 69 4d2,136,922 1,324,430 +162 
Carbide... 9,119,825 4,236,437 — 54 1,981,439 254,997 + 14 
Waldorf System......... 604,270 313,221 — 36 145,361 167,260 + 15 
560,837 422,133 + 25 182,621 239,512 + 31 
DEFICITS REDUCED QUARTER 
Allis-Chalmers........... $1,006,661 d$1,805,898 -—280 4d$936,305 d$869,503 + 7 
Bohn Aluminum........ 925,557 d73,964 -108 d73,201 d763 + 99 
53.021 440,221 —930 d229,138 d211,083 + 8 
Johns-Manville.......... 945,766 1,514,877 —260 d912,607 d602,270 + 34 
Montgomery Ward....... 1,375,968 43,267,735 —336 d2,541,733 d726,002 + 71 
LOW ER EARN IN G S TF 
American Tel. & Tel..... $89,213,358 $75,099,345 — 16 $38,699,204 $36,400,141 — 6 
Gern 5,494,267 4,153,381 — 24 2,111,173 2,042,208 3 
Cream of Wheat......... 804,623 667,214 — 17 403,043 264,171 — 35 
Curtis Publishing........ 7,718,130 4,978,728 -— 35 2,943,252 2,035,476 — 31 
27,610,394 14,202,421 49 9,689,433 4,512,988 — 53 
General Electric......... 11,323,139 8,940,701 — 21 4,508,667 3,145,520 — 30 
General Foods........... 10,167,458 7,899,100 — 22 4,443,775 3,455,325 — 22 
General Motors.......... 84,122,176 15,019,404 — 82 9,693,027 5,326,377 — 45 
Gillette Safety.......... 2,682,345 3,283,785 + 22 1,714,049 1,569,736 -— 8 
3,572,529 2,568,384 — 28 1,420,685 1,147,699 — 19 
1,067 ,433 791,270 — 26 423,067 368,203 — 13 
Eee ee 675,549 422,215 — 37 250,286 171,929 — 32 
Monsanto Chem......... 671,454 534,221 — 20 275,859 258,361 — 6 
2,858,305 566,050 — 80 715,745 d149,595  —121 
4,388,165 3,106,953 — 29 1,722,535 1,384,423 — 20 
Underwood Elliott....... 1,099,465 d145,967 —113 49,! d195,227 —495 
9,278,517 7,053,898 — 24 3,651,851 3,402,047 7 
Cal............ 1,900,000 1,500, — 21 950,000 550,000 — 42 
Westinghouse Elec....... d1,959,341 3,202,127 — 63 d1,320,448 d1,881,979 — 30 
5,423,182 ,007,7 — 26 2,127,380 1,880,340 — il 
549,283 391,175 — 29 214,897 176,278 — 18 
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pated with all hope abandoned for a 
single showing of encouragement. Then 
the reports started coming out. They 
were bad. But in many cases not as bad 
as was generally expected. The security 
market had been discounting before- 
hand the worst possible showing and 
instead of going down further with the 
actual issuance of the reports, it showed 
a tendency to resist any further deprecia- 
tion and held to its low levels. Sentiment 
was turning for the better and it is nat- 
ural that the first influences of this change 
would show in security prices rather than 
in the earnings of the corporations which 
they represent. The latter usually lag 
from three to six months behind the re- 
flection of these conditions portrayed in 
market prices. 


Poor Half-Year Reports 


The earnings reports for the first six 
months of 1932 are as a general run a most 
discouraging set of figures. They show 
corporate earnings on the average run- 
ning about one-third of those in the same 
period last year. The first half of 1931 
had shown an average drop of 51 per cent 
from the same months of 1930 and the 
even year 1930 produced only 35 per cent 
of the earnings in the first half of 1929. 
With about one hundred of the major 
companies having reported for the first 
half of this year their net profit amounted 
to only $78.5 millions against nearly 
$240 millions in the first six months of 
1931. Among those companies reporting 
their earnings separately by quarters 
there was a drop of 75 per cent in the 
second quarter this year as compared 
with the June period of a year ago. The 
average drop in profits in the first quarter 
of this year was 82 per cent compared 
with a year ago. This is not totally ac- 
counted for in the fact that comparisons 
are made with a higher base in the early 
months of 1931, for more and more 
companies are beginning to show the 
effects of more economical operations in 
their reports for the second quarter of 
this year. 

The later the comparison is made the 

(Please turn to page 115) 
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Quantity vs. Quality Directorates 


"[SERE is absolutely no consistency in the number of directors on the boards of leading companies. Some of 
the most prosperous corporations have small directorates, while a number which are on the verge of receiver- 
ship have several dozen of these gentlemen on their boards. As each one of these directors receives from $25 to 
$100 for each of the four to thirty meetings they attend each year, it would seem that a number of companies 
could effect some substantial savings by reducing the number of directors through the elimination of some of the 
deadwood. The tabulation below which includes a study of the leading companies in forty industries, giving the 
number of directors on each board, affords some interesting comparisons. 


AVIATION: 

Aviation Corp. (Del.). 
Curtiss-Wright 

Douglas 

Gen. Aviation 


CONTAINER: 


Anchor Ca 
Container 


G 
Howe Sound 
Inspiration 
Kennecott 


BISCUIT: 
Loose-Wiles..... 
National Biscuit 
United Biscuit 
BREAD: 
Continental. és 


BUILDING: 


Am. Radiator 
Bucyrus-Erie 


Nat. Dairy 


U.S. Dairy 
Western Dairy 
Long-Bell 


Otis Elevator DEPT. STORES: 


Abraham & Straus... 


Assoc. Dry Goods 
est 


CEMENT: 
Alpha Port 
International 
Le 


Penn.-Dixie 


CHEMICAL: 
Air Reduction... 


Com. 

duPont 

Freeport Texas....... 17 
Liquid Carbonic 


ELECTRICAL: 


Cutler Hammer...... 
El. Storage Battery... 


Gen. Electric 
Westinghouse 
Weston Elec. . 


Wobster-Eisenioht FARM EQUIP.: 


Rumely.. 
CIGARETTE: 


Axton Fisher 
Benson & Hedges 
Liggett & Myers 
Lorillard 

Philip Morris 
Reynolds 


GROCERY: 


Gt. 


MACHINERY: 


Allis-Chalmers 
Bucyrus-Erie 
ullard 


9 
Foster-Wheeler....... 10 
Ingersoll-Rand 8 
Worthington Pump... 12 


Aluminum Co........ 
Am, Z 


6 
Willys-Overiand 


EQUIP.: 


El. Auto-Lite. 
Hayes Body 


Moto-Meter.......... 12 


Motor Products 


Spicer 
Stewart-Warner 


Trico 


OFFICE: 
Art Metal 


Nat. Cash Reg 
Remington-Rand 
Royal-Typewriter 
Underwood-El 


OIL: 


Am. Republics 
Atlantic Ref 
Barnsdall 


hio 
20 
Prod. & Ref 
Pure Oil 


Tide | Water 
Union Oil Col. 


Kimberly-Clark 
Scott Paper 
Union Bag 


PUBLISHING: 


RAIL EQUIPMENT: 
Am. Brake Shoe 
Am 


Mo. Pac. eee. 17 
N. Central. ........ 
Norfolk & 

No. Pacific . 


Am. Ro Mill 
Bet ,teling 


Republic . 
Sloss-Sheffield 


Gt. Western 
Manati 


TRUCK: 


Brockway... 
Federal 


Cities Service... 
Col. Gas & El... 


Cons. Gas of N. 
Electric Bond & Sh. 
Int. Tel. & Tel 


Pub. Ser. of N. J.. 
So. Cal. Edison 
Standard G. 
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en, Pecking......... Eastman Kodak...... 12 

15 Crown Cork..........-10 Corn Prod...........12 Gen. Theatres........ 11 
BEVERAGE: Gold Dust... R.-K.-O............. 27 Southern............ 19 
Penick & Ford 11 ‘Technicolor. 13 Paul... 
Canada Dry......... 11 COPPER: Univra............  Uslon 
9 Procter & Gamble...: 12 Warner Bros......... 11 

Cal. & 12 Standard Brands 8 TIRE: 

eich Guape......... erro de Pasco....... i i 

8 Burroughs........... 8 Goodrich. 4 
Gen. Fireproof....... 6 Goodyear............ 17 
9 GROCERY CHAIN: Int'l Bus. Mach...... 15 yp 
9 Grand Union......... 5 Belberling. 9 
elps-Dodge........ 21 U. 8. 38 
Revere Copper....... 18 13 

Chic. Pneumatic...... 9 

Universal Pipe....... 9 "43 
8.0. Kan............ 5 Gulf States.......... 9 
PAPER: Otis... 1 
....-. 15 Oppenheim, Collins... 9 METAL: Am. Writing......... 10 10 
eC remical...... 10 ll Abitibi... 14 7 
Am. Solvents......... 13 Am. Home Prod...... 12 Am. Smelting........ 25 

Drug Inc............ 12 | Dome Mines......... 9% 

Lambert: 8 Int. 25 SUGAR: 

ES de McKesson & Rob..... 30 Patino Mines......... 12 ick 10 Am. Sugar... 12 
Newport............. 7 Walgreen............ 8 Vanadium........... 14 Crowell............. 18 

20 Ford of 5 RADIO: 
n. Am. Bosch....... 9 

Nasn... 

Massey 13 Am. Lt. & Trac...... 

Am. Water Wks...... 12 
Gen. Am. Tank....... 9 

Gen. R Assoc. Gas & El...... 8 
Oreck......... 10 Va.-Car.Chem....... 10 Pullman 14 
i, GENERAL CHAIN: Westinghouse Air..... 14 90 
Elec. Goal. Grand-Silver......... 7 Niag. Hud. Pr........ 11 
Un. Elec. | | 

& Thompson Prod...... 9 Chic. Rock Island.... 15 United Corp. ........ 
| Woolworth........... 23 Young Spring........ 5 Gt. Northern......... 12 Western Union....... 20 
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Plan 
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merece Commission approving the 

four system consolidation plan for 
eastern trunk line territory hasreawakened 
interest in the important potentialities 
inherent in large scale railroad consolida- 
tion. The announcement of the I. C. C.’s 
decision was followed by substantial ad- 
vances in the market price of a number 
of the bonds of the weaker lines which 
are to be included in the merger groups. 
However, the stocks of the companies 
affected made comparatively little re- 
sponse marketwise. 


Te action of the Interstate Com- 


A Long Step Forward 


The seeming apathy of the stock market 
to the announcement can be explained on 
several different grounds. Although the 
I. C. C.’s decision is a long step forward 
toward eventual consummation of the 
plan, much more ground will have to be 
covered before the major consolidations 
ean be effected. The main significance of 
the Commission’s decision is to be found 
in the evidence of a desire of a majority of 
its members to help the railroads to help 
themselves through the economies and 
increased efficiency of operation which 
could he brought about through large 
scale consolidation. The evidence of this 
helpful spirit is decidedly encouraging, 
particularly since the I. C. C. had to re- 
verse itself in respect to numerous prior 
rulings in order to approve the plan. 

The most striking departure from past 
policy is the abandonment of the five 
system set-up for the eastern territory 
which was incorporated in the Commis- 
sion’s own so-called ‘‘final consolidation 
plan” and which has been an underlying 
principle of the I. C. C.’s policy on eastern 
consolidation for a number of years. The 
Commission now recognizes, in the light 
of new economic conditions, that the con- 
tention of the major trunk line executives 
that a fifth system would be economically 
unjustified is borne out by the facts of the 
present situation. Furthermore the I. 
C. C.’s decision will result in the with- 
drawal of its objections to several im- 
portant allocations of ‘‘merger roads” 
to the trunk lines. The Commission has 
brought Clayton Act proceedings against 
the Nickel Plate for its holdings of Wheel- 
ing & Lake Erie, and similar citations 
have been made of the Pennsylvania on 
account of its control of the Wabash and 
Lehigh Valley, and of the Baltimore & 
Ohio in respect to its Western Maryland 
holdings. The Wheeling & Lake Erie and 
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Western Maryland stocks have been 
placed in the hands of trustees pending 
settlement of the divestment suits. 
Under the latest decision, these actions 
will be withdrawn, and three of the four 
roads will remain under their present 
sponsorship. The Lehigh Valley is to be 
transferred from the Pennsylvania to the 
Chesapeake & Ohio. 

In the main, the decision of the I. C. C, 
closely follows the four-system consolida- 
tion plan formulated by the executives 
of the Pennsylvania, New York Central, 
Baltimore & Ohio, and Chesapeake & 
Ohio, first announced early in January, 
1931, and formally presented to the Com- 
mission on October 3, 1931. However, 
there are a number of alterations and 
conditions, the most important of which is 
the stipulation that the holdings of the 
Pennsylvania Railroad and affiliated com- 
panies in the N. Y., New Haven & Hart- 
ford and the Boston & Maine be sold or 
placed in the hands of a trustee pending 
final determination of the numerous 
questions which have arisen in connection 
with the ownership and future status of 
the various New England lines, before 
the Pennsylvania can go ahead with 
any part of its consolidation program 
under the four-party'‘plan. The manage- 
ment of the Pennsylvania has repeatedly 
asserted that it would retain its New 
England holdings as long as the New 
York Central is permitted to hold the Bos- 
ton & Albany, and the I. C. C. has given 
no indication of any intention of forcing 
a change in the status of the Boston & 
Albany. 


Changes in Allocations 


A few changes are made by the Com- 
mission in some of the allocations to the 
four systems. The I. C. C. gives the 
Virginian to the New York Central, 
whereas the four-party plan allocated it 
jointly to the Pennsylvania and the 
Chesapeake & Ohio. The N. Y., Ontario 
& Western is left in the control of the 
N. Y., New Haven & Hartford, instead 
of being transferred to the New York 
Central, as provided in the railroads’ 
proposals. The proposed allocation of 
the Chieago, Indianapolis & Louisville to 
the Baltimore & Ohio was protested 
by the present owners, the Southern 
Railway and the Atlantie Coast Line. 
The Commission recognized the claims of 
the present proprietors, and ruled that the 
present status of the road should continue. 
The I. C. C. also ruled that the Delaware 


& Hudson remain in the status quo, 
instead of being divided between the four 
trunk lines, as provided in their plan, 
until there is final determination of the 


New England merger problems. The 
Commission approves the allocation of 
the Delaware, Lackawanna & Western to 
the New York Central, with the exception 
of the Syracuse-Oswego branch, which is 
given to the Chesapeake & Ohio in order 
to satisfy the demands of the commercial 
interests of these two cities (which are 
also served by the Central) that they have 
the benefits of competition between two 
railroad systems. 


No Major Difficulties 


These changes are not likely to cause 
any major difficulties or to present any 
insuperable barriers to the consummation 
of the four-party merger plan. One im- 
portant point which was omitted from 
both the railroads’ proposals and. the 
I. C. C.’s decision because of inability 
of the rail executives to agree among 
themselves is likely to prove much more 
difficult to settle. That is the desire of the 
Pennsylvania to obtain trackage rights 
on the Nickel Plate along the southern 
shore of Lake Erie,which claims have been, 
and presumably will continue to be bit- 
terly contested by the New York Central. 
In view of this difficulty, and the indi- 
cated unwillingness of the Pennsylvania 
to sell or trustee its New Haven stock, 
there would seem to be a possibility that 
the other three trunk lines will go ahead 
with their merger plans without the 
Pennsylvania, which would appear to be 
stalemated, unless it trustees its New 
England holdings, or obtains a court de- 
cree enjoining the I. C. C. from enforcing 
its ruling. This would appear to be a 
possibility, since the holding companies 
identified with the Pennsylvania are not 
within the Commission’s jurisdiction, and 
since there is apparently no Clayton Act 
violation in the New England rail hold- 
ings of these companies. 

Another of the major difficulties stand- 
ing in the way of consummation of the 
plan also arises from the Pennsylvania’s 
holdings of stock in other roads. The 
Lehigh Valley, which is assigned to the 
Chesapeake & Ohio, is now controlled by 
the Pennsylvania, and the latter’s hold- 
ings were acquired at very high prices. 
Consequently, a price far above current 
market quotations will probably be de- 
manded and it may be difficult for the 

(Please turn to page 119) 
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4 Commercial Solvents — 


_.4du Pont~ 


4 Monsanto — 


4 Mathieson Alkali — 


HILE showing a better than 

average performance, operations 

of chemical companies for the 
first half of the current year reflected the 
decreasing demand for their products 
from the consuming industry. Indica- 
tions of a radical change in prevailing 
conditions and decided improvement 
during the second half of 1932 are absent, 
and consequently sales will be on a limited 
scale. However, this condition is by no 
means general for the entire industry. 
Increased demand in some sections could 
be observed, but this was more than offset 
by sharp declines in other divisions, re- 
sulting in the aggregate in a downward 
trend. On the other hand, price structure 
has been fairly well maintained and reces- 
sions have been moderate, but under the 
influence of restricted consuming demand 
the general price tone remains easy. On 
the basis of declining demand slight 
price recessions and operating economies 
which have been effected, preliminary 
estimates have placed total aggregate 
earnings for the twelve leading com- 
panies in this field at a point about 35 per 
cent below the results obtained during 
1931. 


Diverse Trends 


Conditions and prospects, of course, 
vary in the different sections of this indus- 
try and the producers of fine chemicals, 
welding supplies and alkalies are expected 
to make the best: comparative showings. 
The position of nitrate of soda carries a 
great amount of uncertainty, principally 
due to the Chilean situation. Rumors 
have been frequent that Chile would 
dump its large stocks of natural nitrate 
upon the world markets unless it received 
a sufficiently large quota in the inter- 
national nitrate cartel. This division 
represents part of the large fertilizer 
section of the chemical industry, sales 
prospects for which remain decidedly 
unfavorable due to the continued low 
purchasing power of the farming sections 
in this country and abroad. The outlook 
for manufacturers of explosives and car- 
bon black remain equally unfavorable. 
Aleohol producers have been able to 
maintain a strong price structure and it is 
possible that for the balance of the year 
demand will improve somewhat in this 
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4 Union Carbide — 
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division. Exports of chemicals have 
failed to improve and are continuing 
their downward trend, with the exception 
of a few specialties. No definite state- 
ment can be made yet as to how far the 
new excise taxes will affect the chemical 
industry, in that official rulings are still 
pending for many products. The reports 
for the first six months of five leading 
companies in the chemical industry 
clearly bear out the above outlined 
conditions. 


4 pu Pont pE Nemours reported for the 
first six months of 1932 a total net income 
of $14.7 millions as compared with $28.8 
millions for the corresponding period of 
1931. Of this total, $4.86 millions, or 33 
per cent was derived from its own opera- 
tions, whereas 50.8 per cent came from its 
investments in General Motors and 16.2 
per cent represented income from mis- 
cellaneous marketable securities. For 
the first half in 1931 the comparative 
percentages were 39, 52, and 9, respectively. 
During the June quarter, earnings from 
direct operations dropped to $1 million, or 
22 per cent of total net income as against 
$4.8 millions reported for the first quar- 
ter. This change clearly illustrates the 
dependence of du Pont’s net income upon 
receipts of dividends of General Motors. 
Having earned $1.01 per share for the 
first half of the current year, half of which 
came from General Motors, the possibility 
of a further dividend reduction, or even 
total omission by the latter company, has, 
of course, an unfavorable effect upon 
prospects and market movements of the 
common of du Pont. On the other hand, 
the company has preserved its unusual 
financial strength. Total current assets on 
June 30, 1932, amounting to $100 millions, 
included $22 millions in cash and $28.9 
millions in marketable securities at that 
date’s market valuation. Compared with 
total current liabilities of but $9.5 mil- 
lions this makes a ratio of 10.6 to 1. 
du Pont is one of the lowest cost and most 
widely diversified enterprises in the 
chemical field. Its management is highly 
progressive and the company is continu- 
ally introducing new products and main- 
tains its research and manufacturing 
facilities at the highest rate of efficiency. 
All that this corporation needs to enhance 
its earnings is an increase in volume and, 
therefore, du Pont is likely to be one of the 
first to show the benefits of generally 
improved business conditions. 


4 ComMERcIAL So.tvents, in reflecting 
curtailed activities in its principal coa- 
sumer outlets, the automobile and the 


furniture industries, reported a net profit 
of $295,820 for the June quarter as against 
$293,454 for the first quarter of 19392. 
On a per share basis this is equivalent to 
23 cents for the first six months of the 
current year, as compared with 46 cents 
for the corresponding period in 193], 
The company’s principal products are 
butanol, acetone and methanol, which are 
derived by means of a process involving 
the fermentation of corn. The advantage 
of low prices for this raw material which 
prevailed during the first half of 1932 was 
offset to a large extent by a price reduc- 
tion of about 20 per cent for butanol last 
April. While the price cut obviously 
reduced the profit margin, it improved 
butanol’s competitive position against 
synthetic products and is expected to 
enlarge the market for this important 
product. 

The corporation’s financial position is 
reported to be strong enough to allow 
continuance of current dividend of 15 
cents per quarter, although not entirely 
covered by current earnings. On the 
other hand, the earnings outlook for the 
near term future remains unsatisfactory 
and unless the company’s principal 
consumers are able to increase their activi- 
ties to a marked degree, a further down- 
ward revision of the current dividend 
would not be at all improbable. 


4 Maruieson ALKALI earned 32 cents 
per share during the first quarter and 20 
cents in the June quarter, totaling 52 
cents per share and substantially below 
the half-year requirement for the annual 
dividend rate of $1.50. However, ac- 
cording to an official statement ‘‘it is felt 
by the management that the $1.50 
dividend annually should be maintained 
under existing conditions since the com- 
pany made a horizontal 10 per cent cut in 
wages and salaries last May 1.” De- 
preciation charges have been maintained 
so far at the annual rate of about $1.50 
per share, and it would appear that some 
savings on this item are possible without 
endangering the asset valuation of the 
company’s properties. Drastic curtail- 
ment of specifications against contracts 
on the part of virtually all customers, 
with a corresponding curtailment of 
production by Mathieson Alkali, are given 
as the principal reasons for the decline in 
earnings. The price situation has been 
maintained fairly firm. As the company’s 
production lacks the high diversification 
enjoyed by other chemical concerns, the 
pace of recovery with improvement of 
general business conditions is likely to be 
(Please turn to page 116) 
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equal, the safest and most con- 

servative form of corporate invest- 
ment is to be found in bonds which repre- 
gent a first mortgage lien upon the es- 
sential fixed assets of operating enter- 
prises. Such obligations take first rank 
among creditors’ liens other than current 
operating and tax liabilities, both as to 
capital repayment and as to service 
charges in the form of interest and sinking 
fund requirements. 

If such first mortgages are selected 
from companies which are in strong finan- 
cial position and whose earnings are suf- 
ficient, at this low point in the depression, 
to cover fixed charges, there can be little 
question as to their comparatively high 
investment qualifications. Under the 
present abnormal circumstances prevail- 
ing in the security markets it is possible 
to find a number of such obligatiuns sell- 
ing at a substantial discount from par, 
and thus affording with minimum risk a 
highly satisfactory current yield and net 
yield to maturity. The group presented 
herewith was compiled in accordance with 
these stipulations. 


(=. factors being approximately 


4Banaor & Aroostook is one of the 
smaller independent railroads of the 
country, operating about 613 miles of 
main line and branches in northern and 
eastern Maine. Agricultural products 
constitute 35 per cent or more of total 
freight traffic, and the principal item is 
the potato crop of Aroostook County. 
The other most important source of rev- 
enues is the inward shipments of manu- 
factures and miscellaneous goods, the 
volume of which depends upon the pros- 
perity of the territory served. Thus the 
road’s earnings fluctuate in approximate 
correlation with the size and value of the 
Maine potato crop. Traffic is naturally 
highly seasonal, and the report of any 
particular month or quarter can not be 
used as a criterion of results for the year 
as a whole. Making due allowance for 
seasonal factors, the monthly reports so 
far this year indicate that earnings for 
1932 probably will not vary greatly from 
those of 1931, when fixed charges were 
earned 1.77 times. The first mortgage 
gold 5s of 1943 are secured by a first 
mortgage on approximately 214 miles of 
road, appurtenances and equipment. 


4Narionat Sree. is the sixth largest 
unit of the industry in this country from 
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the point of view of ingot capacity, and is 
one of the lowest cost producers. Its 
operations are very well integrated and 
diversified, and yet comparatively com- 
pact and susceptible of efficient control. 
Raw material reserves of iron ore and coal 
are very large and plant and equipment 
have been thoroughly modernized. The 
company’s earnings record for the de- 
pression is unsurpassed in the industry, 
and it is the only important unit showing 
a margin of profit for its common stock 
this year. Although earnings in the 
secon? quarter were undoubtedly moder- 
ately lower than in the first, coverage of 
fixed charges for 1932 as a whole seems 
indicated at the present time. It has 
been officially stated that financial 
position has been considerably improved 
since the first of the year, when it was al- 
ready strong. The first 5s of 1956 are 
not a direct mortgage lien, but have 
practically the same status since the col- 
lateral pledged under the indenture in- 
cludes $82 millions of demand mortgage 
bonds of the principal operating subsidi- 
aries. Collateral also includes the en- 
tire capital stock issues of the same and 
other subsidiaries. 


4 Paciric Power & Liant, a subsidiary 
of American Power & Light, supplies 
electric light and power to 123 com- 
munities in the states of Oregon and 
Washington. Total installed generating 
capacity is over 33,000 kilowatts, a sub- 
stantial portion of which is represented 
by hydro-electric developments. Lines 
are interconnected with the Washington 
Water Power Company and the North- 
western Electric Company systems, Al- 
though earnings have fluctuated moder- 
ately over the past decade, fixed charges 
have uniformly been covered 1% times 
or more. The first mortgage and prior 
lien gold 5s of 1955 are secured by a first 
mortgage on all fixed property, and consti- 
tute the sole funded debt. 


4 PENNSYLVANIA Power & LiGurT sup- 
plies electric service to some 601 com- 
munities in eastern Pennsylvania and gas 
service to 27 of them. Population of the 
territory is estimated at 1,665,000, and 
some of the important centers are Harris- 
burg, Allentown, Bethlehem, Wilkes- 
Barre, Hazelton, Shenandoah, Williams- 
port and Pottsville. All of the common 
stock is held by Lehigh Power Securities 
Corporation, which in turn is controlled 


by National Power & Light. The prop- 
erties include installed generating capacity 
totaling more than 359,800 kilowatts, 
1,480 miles of transmission lines and 
8,475 miles of electric distribution sys- 
tems. ‘The earnings record has been con- 
sistently good, fixed charges having shown 
an average coverage over the past decade 
of 2.91 times. The first mortgage gold 
4lés of 1981 constitute about 92 per cent 
of the entire funded debt, and are secured 
by first mortgage on all fixed property 
owned as of April 1, 1931. 


4 PitispurY Mitts is the second 
largest independent miller in the United 
States. Its products are known as the 
Pillsbury Family of Foods, and include 
Pillsbury’s Best Flour, Pillsbury’s Wheat 
Bran, Pillsbury’s Farina, Pillsbury’s Pan- 
eake Flour and Pillsbury’s Cake Flour. 
A subordinate field of activity embraces a 
line of mill feeds. The policy of hedging 
all wheat and flour transactions is con- 
sistently followed, and profits are com- 
paratively unaffected by commodity price 
fluctuations. The fir t gold 6s of 1943 
constitute the principal funded debt, a 
small subsidiary issue being the only 
other item. They are secured by a first 
mortgage on the entire property of the 
company, and also by pledge of capital 
stock of constituent companies. No 
dividends can be paid unless upon com- 
pletion of such payments net current as- 
sets shall equal 80 per cent of bonds out- 
standing. It has been recently estimated 
unofficially that earnings for the fiscal 
year ended June 30, 1932, showed a de- 
cline which would mean fixed charges 
earned about 2.5 times compared with 3.7 
times in the previous year. There is, how- 
ever, no reason to believe that the funda- 
mentally strong position of the company in 
its field has been in any way prejudiced. 


FIVE ATTRACTIVE MORTGAGE BONDS AT A DISCOUNT 
Fixed Net 
Amount Charges Cur- Work 

Interest Outstanding Times Call Recent rent Net Current Capit 

Issue Payable (000) Earned Price Price Yield Yield Ratio (000) 
Bangor & Aroostook, Ist 5s, 1943 ........... J& Jl $3,360 al.77 Not 82 6.1% 7.5% b4.0 to 1 b2,117 
National Steel, 1st (coll.) 58, 1956.........0.6 A&Ol1 40,000 c2.10 e105 70 7.1 f4.7 tol £27,884 
Pacific Power & Light, Ist 5s, 1955......... F& 20,500 21.64 h105 65 7.7 8.5 1.6 tol £3,539 
enna. Power & Light, Ist 4s, 1981........ A&Ol 121,000 £2.70 k105 83 5.4 5.5 f2.0 tol £8,227 
Pillsbury Flour Mills, lst 6s, 1943........... A&Ol 5,729 m3.70 nl105 92 6.5 7A p7.3 tol ps,563 


a Calendar year, 1931. b As of May 31, 1932. 
hTo Aug. i 1934. k to April 1, 1938. 


c First quarter, 1932. 
m Fiscal year end. June 30, 1931. 


e To April 1, 1936. 


f As of Dec. 31, 1931. 
n To Oct. 1, 1933. p As of June 30, 1931. 


g 12 months end. Mar. 31, 1932. 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


1930 1931 1932 Average 
Prices 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, 
RE 


1932 


1% 


KEY: Average 40 Bonds. Commercial Paper, == New Offerings (Daily Average) 


HE extension of the bond market 
rally in the first part of last week 
brought the price averages back to 
the levels which prevailed around the 
first of May, thus wiping out the very 
sharp decline which occurred in that 
month. The recovery was especially 
sharp in second grade railroad bonds. 
The news of the approval by the Inter- 
state Commerce Commission of the four- 
system eastern rail consolidation plan in 
most of its essential details provided a 
great stimulus for the low priced issues 
in the railroad list. Some of the sharpest 
gains were recorded by junior bonds of 
the railroads which are included in the 
merger program, but the advances were 
by no means limited to issues of these 
companies. It is generally recognized 
that actual consummation of the consoli- 
dation program will probably not be wit- 
nessed for several years, so the effects of 
the announcement must be regarded as 
largely psychological. Consequently, it 
is not surprising that the advances in 
rail bonds spread to issues representing 
sections of the cofntry not affected by 
consolidation movements. 
A number of industrial bonds have 
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also advanced sharply in recent sessions, 
notably oil company obligations. There 
are several important reasons for strength 
in this group. Semi-annual statements 
which have recently been published have 
shown quite satisfactory profits for most 
of the companies which have reported, in 
contrast to the losses reported by most 
other types of industrial concerns. For 
the moment, at least, overproduction of 
crude oil appears to have been checked, 
and there is increasing evidence of ‘‘ra- 
tionalization” of the industry. The 
accords reached by the large exporting 
companies of the United States and Great 
Britain at conferences held recently in 
New York and Paris have also helped to 
improve sentiment toward oil company 
bonds. 

Public utility company bonds also 
showed gains during the general advance, 
but they were not as conspicuous, gener- 
ally speaking, as the bonds in other cate- 
gories. This was to be expected, since 
public utility company obligations were 
much steadier, as a whole, than the rest 
of the list while the price trend was down- 
ward. Advancing tendencies in parts of 
the public utility group were restrained 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Mercer County, N. J 

New Rochelle, N. Y., City of 
Paterson, N. J., City of 

Union Electric Light & Power Co 
United States of America Treasury 
United States of America Treasury 


BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
American Machine & Foundry Co 


1934-55 
1935-67 


by knowledge of impending new bond 
flotations. Announcements were made of 
arrangements with Chicago and Ney 
York banks covering the maturities of 
notes of the Chicago operating com. 
panies in the Insull group and of th 
$13.5 million issue of Brooklyn-Manhat 
tan Transit Corporation 614 per cent 
notes. 

President Hoover’s approval of the 
Home Loan Bank Bill, which carried asa 
rider the Glass amendment extending the 
circulation privilege for three years to the 
Treasury Bonds bearing coupons up t 
and including 334 per cent, resulted in 
further advances in this group of bonds 
All three issues of Treasury 33s recorded 
prices of par or better, as against 193 
lows around 88. The August 1 Treasury 
financing was somewhat smaller than had 
been expected, consisting of $325 million 
2 %s, due August 1, 1934, and $325 million 
34s, due August 1, 1936. The books wer 
quickly closed, and there was a large 
oversubscription of both issues. The 
financing means an increase of about 
$423 million in the public debt, mainly 
for Reconstruction Finance Corporatio 
purposes. 


Yield 
Basis % 


Amount 
Offered 


$1,106,000 


Offering 
Price 


Amount 
$50,000 


Nortre.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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ing power since the third 
quarter of last year, 
Pullman, Inc., is the fortunate 
ssessor of a financial position 
which will enable the company to 
survive several years of absence 
of profits. Its manufacturing 
division has been particularly 
hard hit by the inability (and 
perhaps lack of necessity) of the rail- 
roads to add to their present equipment 
facilities, and its car renting division 
has naturally been materially affected 
by the drastic decline in passenger 
traffic in recent years. Earnings from 
the carrier business of the present com- 
pany have declined from $12.5 millions 
in 1928 to a mere $3.3 millions in 1931. 
Until a year ago the trend of manufac- 
turing earnings followed an opposite 
course, rising from $2.9 millions in 1928 
to $10 millions in 1930, but last year the 
activities of this division resulted in an 
operating loss which became a deficit of 
$3 millions after depreciation charges. 

Earnings realized by the company in 
the first three quarters of 1931 amounted 
to 74 cents a share of common stock, but 
a 13-cent-a-share loss in the final quarter 
brought down the results for the full year 
to 61 cents a share. For the first quarter 
of the present year a loss of 23 cents a 
share was sustained, and conditions pre- 
vailing during the following months 
suggest that no material improvement will 
be shown by the statement which is due 
about this time. 

Dividends of $8 a share were paid for 
many years by the predecessor company, 
but in the reorganization in 1927 the 
stock was split 244 for 1 and the new 
rate established at $4 annually and 


"in powe devoid of earn- 


maintained until the latter part of 1931, 
when it was lowered to $3. The payment 
due August 15 will be made at that rate, 
and directors do not meet again until 
October. 

Heavy charges for depreciation have 
resulted in Pullman’s building up a very 
strong financial position. In 1928, 1929 
and 1930 depreciation averaged about 
43 per cent of earnings after all other 
charges, and in 1931 operating earnings 
of $13.3 millions were practically wiped 
out by depreciation amounting to $13.1 
millions, or 98 per cent of such earnings. 
On a per share basis, depreciation has 
increased from $2.90 a share of common 
stock (there are no preferreds, bonds or 
bank loans) to $3.37 a share last year. 

Working capital at the end of 1931 
amounted to $68.3 millions, equivalent to 
$17.70 a share of stock, which compares 
with current market prices of around 
14. Included in current assets were cash 


v 


and U.S. Government securities 
of $10.10 a share and equipment 
trust certificates and car leases of 
$5.55 a share. The price of the 
stock at present levels amounts 
to about 80 per cent of net quick 
assets, with no valuation what- 
ever given to the equivalent of 
$61 a share represented on 
the balance sheet by property 
and equipment. 

Thus we have the picture of a stock, 
which on a strictly statistical asset basis, 
appears unusually attractive at present 
prices of about 17 per cent of its indicated 
book value of $81 a share. On the basis 
of earnings, however, the situation is not 
all that could be desired. Even assuming 
that revenues from ‘Investments, ete.” 
as shown in the income account remain 
stable at approximately last year’s level 
of $2.5 millions, the company would have 
to realize net operating earnings of about 
$9 millions after depreciation merely to 
cover the present dividend rate. Com- 
petition for passenger traffic continues 
to grow, and it is unlikely that Pullman 
will again see the same size revenues from 
this business which it realized in recent 
years. Demand from the railroads for 
new rolling stock in any substantial pro- 
portions is not a probable development 
within the near future, although Pull- 
man’s repair shops should obtain in- 
creased business somewhat later on when 
railroad traffic and revenues warrant 
repairing present idle equipment. Having 
seen the locomotive companies become 
largely liquidating propositions because of 
maintenance of dividends in the face of 
lack of earnings, however, it is not likely 
that Pullman’s directors will want to 
follow a similar course indefinitely. 


The Trade Acceptance Idea 


increase credit facilities for trade and 

commerce are the plans and sugges- 
tions for a wider use of trade acceptances. 
Twice before the promotion of trade 
acceptances was undertaken in the 
United States, during the war and in 
1922, but on both occasions but little 
success was realized. 

A trade acceptance is a bill of exchange 
of definite maturity drawn to order on a 
buyer by a seller and bearing across its 
face the signed acceptance of the buyer 
without qualification or condition. In 
order to become eligible for rediscount 
with the Federal Reserve banks, the 
acceptance must bear on its face or in an 
accompanying certificate the statement 
that ‘‘the obligation of the acceptor of this 
bill arises out of the purchase of goods 
from the drawer.” 

On account of the variety of methods in 
handling and extending credits in the 
various trades, there are many objections 
to a general introduction of the trade 
acceptance, but considering the commer- 
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Pinere of the nation wide campaign to 


cial credit structure as such, trade 
acceptances represent a definite and 
decided advantage over the method of 
open book accounts. 

The principal superiority of the trade 
acceptance is established in the fact that 
its use tends to stabilize and liquefy 
commercial credit. In other words, trade 
acceptances convert the sale of mer- 
chandise into a credit instrument which 
ean be discounted and turned into im- 
mediate cash by the seller. Furthermore, 
if discounted with the Federal Reserve 
Banks, 60 per cent of its face amount can 
immediately be used as cover for the 
issuance of Federal Reserve notes. 

The benefits to be gained by our credit 
system by a wider use of the trade accept- 
ances are manifold. Among other things, 
they would stop the alarming reduction of 
eligible paper which resulted in the emer- 
gency provision allowing the Federal 
Reserve banks to count governmental 
securities as cover for their note issue 
instead of eligible paper, a method which 
largely disturbs the relationship between 


business activity and notes in circula- 
tion. 

Furthermore, trade acceptances would 
represent an excellent and _ profitable 
medium of investment for the large bank 
funds and excess reserves. which resulted 
from the Federal Reserve policy of pump- 
ing additional credit into the market 
through buying of governmental securi- 
ties. In purchasing these readily dis- 
countable acceptances, banks could there- 
by place additional credit at the disposi- 
tion of trade and commerce without in 
the least endangering their liquidity and 
running the risks invelved in ordinary 
commercial loans. 

Large corporations have already under- 
taken steps and induced their customers 
to resort to a larger use of trade accep- 
tances. Final success of the present 
campaign would not only bring practical 
business advantages but serve a public 
purpose in strengthening the position of 
the Federal Reserve banks in making 
available a larger amount of eligible com- 
mercial paper. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Allis-Chalmers 4 “C+” 


Although still in the red with a net loss of 
$869,502 in the June quarter there is 
some improvement shown over the larger 
loss of $936,395 reported for the first 
quarter of this year. This brings the 
total loss for the six months to $1.8 mil- 
lion in contrast to the net income of 
slightly over $1 million in 1931. The 
cause for this loss ean be traced to billings 
in the first six months amounting to only 
$7.3 millions against $16.2 millions last 
year. Orders booked in the same period 
were $6.6 millions this year compared 
with $12.2 millions in the corresponding 
months a year ago. A further encourag- 
ing note is sounded in an increase in 
unfilled orders which amounted to $7.1 
millions, or an increase of $685,000 over 
the March 31 total. Net current assets 
at mid-year were in excess of $26.6 millions 
or the equivalent of more than $20 a 
share of the capital stock. 


The loss of American Rolling Mill in the 
second quarter will show a reduction due to 
operating economies despite average opera- 


tions that were 10 per cent below the first 


quarter. 


Anchor Cap 4 “CY” 


With earnings for the first six months 
exactly covering the dividend require- 
ments of 60 cents a share on the common 
stock, a materially improved showing was 
reported for the second quarter by An- 
chor Cap. The net profit for the June 
quarter amounted to $152,819, equal to 
44 cents a share, in contrast with the 
$89,085, or 16 cents a share earned in the 
first three months of this year. If this 
rate of improvement continues there 
appears no reason for anticipating further 
dividend change and the yield of nearly 
17 per cent holds interesting possibilities 
with the company nearly trebling its 
earnings in the second over the first 
quarter. The company has a good 
financial position with current assets of 
$2.2 millions against current liabilities 
of $461,011. 


Archer Daniels Midland is maintaining a 
firm price on the strength of its dividend 
coverage and a yield of over 10 per cent. 


Atlantic Refining 4 “C4” 


The reversal of earning power as demon- 
strated by the oil companies reporting 
for the second quarter typifies what can 
be accomplished with an improved price 
structure. Atlantic Refining has set a 
pace that will be difficult for others to 
follow in showing a net profit of $3.2 
millions for the six months with prac- 
tically all of this accomplished in the 
second quarter where the first three 
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months contributed only $435,000. This 
amounts to $1.18 a share for the six 
months against 16 cents earned in the first 
quarter. Atlantic Refining’s small capi- 
talization, in comparison with other oil 
companies, permits a prompt reflection 
of any improvement in business to be 
transmitted to the share earnings. The 
required heavy inventory position of the 
company, amounting to $21.7 millions at 
the start of the year, proportionately 
reflects better prices just as it was a re- 
tarding influence in calling for a $5.3 
millions write-off last year in accounting 
for the deficit shown. The recent strength 
in the stock has doubled its low price for 
the year, but on the basis of its improved 
position does not appear over valued. 


Beech-Nut is another of the companies re- 
porting an improvement in earnings in the 
second quarter over the initial three months. 


Bethlehem Steel 4 — 


Whatever action is taken by directors of 
Bethlehem Steel on the preferred divi- 
dend, while this is being written, can not 
be regarded as being influenced by the 
earlier decision made by the officers of 
Big Steel, for the two companies have an 
entirely different problem to contend 
with. Having gone through one of the 
poorest quarterly periods in the history 
of the steel industry it is certain that the 
six months’ net loss, after interest charges 
and deductions, will be close to $9 or $10 
millions. The elimination of U. S. 
Steel’s bonded indebtedness a few years 
ago contrasts with the position of Bethle- 
hem which must carry $135 millions of 
funded debt before disbursements can be 
considered on the stock issues. The 
economies initiated might help some 
but they will not reflect their full benefits 
until an improvement in the demand for 
steel products develops, thus deferring 
the prospect of earnings and dividends 
on the stocks beyond the status of the 
outstanding stock issues of U. S. Steel. 


Agreement reached on the B.-M. T. financ- 
ing proved a greater stimulus to the stock 
price than the recent earnings of $7.15 a 
share reported. 


Canada Dry 4 “Cr” 


A sharp reversal in earning power re- 
ported by Canada Dry for the June 
quarter raises doubts concerning the 
origin of this increased business in coming 
from either a greater seasonal thirst or the 
introduction of its ginger ale syrup at 
soda fountains. About 15,000 soda 
fountains have adopted this new product 
which has undoubtedly proved to be a 
stimulant to earnings with the company 
reporting 71 cents a share earned in the 
June quarter against 8 cents in the pre- 


ceding quarter, and a loss in the fingl 
quarter of last year. This brings earnings 
for the nine months of this fiscal year to 
74 cents a share-and suggests the likeli. 
hood of full coverage for the current 
dividend. The company’s new plant at 
Los Angeles has shown a gratifying sales 
record as well as permitting the exercise 
of economies in supplying the westerp 
territory. 


A change in the status of the Canadian 
Pacific dividend is expected at the next 
meeting. 


Chrysler 4 “C+” 


Chrysler is an excellent example of the 
results that can be accomplished through 
aggressive, efficient and economical opera- 
tion despite a lower volume of general 
business. Chrysler met these conditions 
by selling more automobiles than in the 
same period of a year ago when condi- 
tions were decidedly better. The loss 
experienced in the first three months was 
largely made up in the second quarter in 
covering expenses, charges, interest and 
dividend disbursements while at the same 
time permitting an improvement in the 
financial position of the company. Net 
income of $1.2 million in the second 
quarter compared with a loss of $2 mil- 
lions in the March quarter, reducing the 
net loss for the six months to $880,432. 
The directors declared the regular 25 
cents dividend but did not stipulate this 
as a quarterly payment, undoubtedly 
taking this means of measuring the re- 
sults of coming months in determining 
future payments. 


Why Cluett, Peabody should expand its 
field in going into the manufacture of neck- 
ties at this time to compete with distress 
stocks is hard to understand. 


Colgate-Palmolive 4 


A disappointing earnings showing served 
to depress the stock of Colgate-Palmolive 
to new low levels during the week. The 
six months earnings were equal to only 
13 cents a share although the equivalent 
of 56 cents a share was charged against 
1932 earnings as payments due distribu- 
tors on their stocks of merchandise on 
hand which became necessary in main- 
taining a fair competitive basis for the 
company’s products. While this might 
be considered a non-recurring charge it is 
this price cutting that has destroyed 
earning power where the tonnage sales of 
the company in the half year were less 
than 9 per cent below those of a year ago. 
With a similar volume of business trans 
acted at these lower price schedules there 
is room for doubt in viewing the pro* 
pects of the company earning the present 
dividend. 
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The Commonwealth & Southern dividend 
has been omitted, as outlined_here a few 
weeks ago. 


Continental Can 4 “B” 


The recent action of Continental Can in 
reducing the dividend to $2 is fully ex- 
plained in the most recent earnings state- 
ment issued for the 12 months ended 
June 30 which showed $2.54 a share for 
the common stock. This compares with 
$3.05 a share reported for the 12 months 
period ended March 31, and is a decline of 
16.7 per cent. From the December 31, 
1931 fiscal year earning report to the one 
ending March 31, the drop in net profits 
was only 6.7 per cent and this latest con- 
traction of earning power, amounting to 
16.7 per cent, just about typifies the de- 
clining trend of business experienced by 
the can companies so far this year. There 
js still included in this latest earnings 
showing a comparatively good quarter 
for the three months ended September 30, 
1931 which when it is eliminated will un- 
doubtedly bear influence upon further 
reduced earnings in future periods unless 
an unindicated improvement in business 
takes place for the company. 


Earnings of $1.29 a share in the six months 
compelled Corn Products to dip into sur- 
plus to meet its dividend. 


Curtis Publishing 4 “C+” 


The retrenchment program of national 
advertisers is not only reducing the bulk 
of the Saturday Evening Post and other 
Curtis publications but is drastically 
cutting into the earnings of this leading 
publishing concern. Earnings in the 
June quarter were at the rate of only 26 
cents a share in contrast with the 76 cents 
a share earned in the first three months 
of this year. In the same quarter of last 
year 83 cents a share was earned and the 
$2.54 a share earned in the first half of 
1931 was more than double the $1.02 a 
share earned so far this year. 


The curtailment of pipe line building is 
cutting deeply into the earnings of S. R. 
Dresser Manufacturing which in the siz 
months earned only $55,119 compared with 
$411,909 in the first half of 1931. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
f...... Sound Bonds ......25 
Wl.... Sound Preferreds ....25 
Hl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Freeport Texas 4 


Not only reporting a satisfactory main- 
tenance of earnings with $1.45 a share 
earned in the first six months of this year 
against $1.62 a share last year, Freeport 
Texas issued an announcement, that is 
one of the most important in recent years 
concerning the operations of the company, 
in acquiring a new sulphur deposit from 
the Cuban American Manganese Cor- 
poration. This involved an expenditure 
of $700,000 since the first of the year 
which was paid out of cash reserves with- 
out resorting to any additional financing. 
This removes one of the weak points of 
Freeport Texas in that its original dome 
was nearing exhaustion and on its other 
property owned jointly with Texas 
Company the profits go 70 per cent to 
Texas and 30 per cent to Freeport. The 
plant in Cuba is in production and the 
first shipment has been made. If this 
new property lives up to its record it 
should serve to improve the earnings of 
Freeport Texas in the future. 


Although earning only 11 cents in the 
second quarter General Electric was able to 
cover dividend requirements for the period 
while having to contend with a drop in new 
business of 51 per cent so far this year. 


General Mills 4 “B+” 


Having to contend with a sharp decline 
in the price of raw materials as an in- 
fluence toward reducing the dollar value 
of net sales, General Mills was neverthe- 
less able to benefit sufficiently from this 


trend together with the increased diver- 


_ sity of its operations to report a net profit 


of $3.9 millions for the year ended May 31, 
equivalent after preferred dividends to 
$3.93 a share on the common stock. This 
compares with $3.71 a share earned in the 
previous fiscal year. The company can 
be commended for its aggressive policy of 
advertising and selling its nationally 
distributed products in the face of pre- 
vailing conditions and while charging off 
these expenditures to current expenses to 
be able to make so satisfactory a showing 
as revealed in the above earnings. The 
stock responded to these earnings with a 
sharp advance although it is still affording 
a yield close to 9 per cent with its $3 
dividend covered by a margin of 93 cents 
a share, 


A favorable decision holding the Gillette 
patents valid has materially strengthened 
the competitive position of the company and 
this was promptly reflected in an advance 
in price for the stock. 


International Nickel 4 “C+” 


The restricted earnings of International 
Nickel are only partly explained by the 
slackening consumptive demands for the 
Dominion Bureau of Statistics reports 
five months Canadian nickel output of 
around 18 million pounds. Of this 
amount International Nickel should have 
furnished approximately 15.5 million 
pounds or at a rate of 36 million pounds 
annually, whereas the capacity of its 
plants is around 180 million pounds. The 
remainder of this production comes from 
Falconbridge which is producing at 100 
per cent capacity against 20 per cent 
capacity for International. The com- 
petitive company has been shading 
prices and is eating into its surplus stocks, 
while making large profits. When de- 
mand gets back to normal proportions 
International Nickel should show a 
marked increase in its sales in absorbing a 
good share of the excess business, whereas 
other producers have a limited output. 


Johns-Manville, while still in the red, was 
able to cut its loss one-third in the second 
quarter, as compared to a larger deficit of 
the first three months. 

(Please turn to page 119) 
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CORPORATE EARNINGS BAROMETER 


Current Future 


Earni Earnings 
Goons ee Compared 
Wich a With 
Year Present 


(Amusements ...... 
Automobile, Passenger 
Automobile,Commercial 

Chemicals ........ 
@Farm Equipment... . 


* Changed from last week. 


Current Future 


Earnings Earnings 
Compared Compa 
With a With 

WYear Ago Present 


@ Electrical . Equipment..9 
€Food Companies 
GLeather and Shoes... 
(Machinery and Tools . 
Merchandisers. ..... 
QOffice Equipment . 
QPublic Utilities... .. .B 


Current Future 
Earnings Earnings 
mpa Compared 
With a With 
Year Ago Present 


Railroad ipment.. . 
QTire and Rubber... . .B* 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as by left shows by its 
corporate ea’ Ss as com respective positions one year ago. 
Pt “This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Present as a base. 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
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Time to 


keep in mind is that history has 

always repeated itself in the move- 
ment of security prices. In the early 
months of 1929 many investors forgot this 
fact. They were led by the apostles of the 
‘“‘new era’’ to question the record of the 
past. Subsequent events have shown 
there was no reason for this doubt. 

Yet now that we are probably near the 
other end of a security market movement, 
many investors are showing a temerity 
that is comparable to the foolish opti- 
mism of 1929. 

But there is somebody buying the 
stocks and bonds that are being sold at 
present low prices. Otherwise they could 
not be sold. Who are these buyers? 
The veteran financial editor of The New 
York Times recently said: ‘‘At times 
such as we are living through just now, 
two facets are usually forgotten—one, 
that for every seller there must be a 
buyer, who believes that a given stock or 
bond is ‘a purchase’ at ruling prices; 
the other, that the longer sequel to such 
periods always brings to light a new body 
of powerful financiers, who acquired 
their position through buying securities 
when every one seemed to be selling what 
he owned, at any price.” 

It is true that much of the selling that 
takes place in the final stages of a long 
security market decline is forced selling 
due to the ealling of loans in which the 
securities are held as collateral. The 


O*« thing that investors should 


By JOHN K. BARNES 
AAA 


buying is done by those who have cash to 
make full payment. For that reason the 
buyers are fewer in number at the bottom 
of a depression than the sellers. But 
they are fewer for also another reason. 
It takes more courage to buy when prices 
are low and may be going still lower. 
There are many more who could buy out- 
right if they had the courage to do so. 
They are the people who might be greatly 
benefited at a time like this by a study of 
the history of security market move- 
ments. They might be encouraged to 
find that the average of stock prices is 
now relatively lower than it ever has 
been in the history of the country. 
Writing some twenty odd years ago 
in the foreword to his ‘‘ Money and In- 
vestments,’”” Montgomery Rollins said: 
**The tremendous and invincible force 
of prosperity which spread through our 


Fortunes? 


States, beginning in 1897, the like of 
which no other nation has ever ex. 
perienced, has enabled many corpora. 
tions, which met financial disaster during 
the middle of the ‘nineties’ to regain 
sound moneyed footing. Many securities 
of such corporations, which were dis. 
credited in the minds of investors, have 
since been eagerly sought for by the most 
conservative and at very high prices, 
People who, losing faith in the future of 
this great food producing country, threw 
over their investments at enormous 
losses, must look back with wonder upon 
their timidity, and feel that until the 
United States has exhausted its resources, 
a condition which at least this generation 
need give no concern, the swing of the 
pendulum to hard times and low prices 
furnishes no time to sell standard securi- 
ties, but rather a time to buy.” 

These same words could be used as to 
the aftermath of every depression through 
which this country has passed and it is 
safe to assume that they will be applic- 
able within a few years as a sequel to the 
present depression. When a 6 per cent 
return can be secured: on some of our 
best bonds and a 10 per cent return on 
speculative bonds, and when the stocks 
of leading American corporations are 
selling for ten times current earnings, 
which are much less than normal earn- 
ings, it is time that investors should have 
the courage to take advantage of such 
opportunities. 


What of United Corporation’s Dividend? 


United Corporation reported earn- 

ings equivalent to 11 cents a share 
of common stock, bringing results for the 
first six months of 1932 to 23 cents a 
share, and thus covering the dividend 
requirements of the company’s 40-cent 
annual rate. The indicated margin over 
payments is not large, and any further 
material loss of income would result in an 
earnings rate which would not support 
that current dividend basis. 

An examination of the United Corpora- 
tion’s investment holdings will aid in 
determining the income probabilities of 
the company for the coming six months, 
and the following tabulation sets forth its 
most important security items (as of 
December 31, 1931): 

Cur. *Earn- 


; Shares Div’nd 
Pub. Ser. of N. J 988,271 $3.20 
United Gas Impr 1.20 
Columbia G. & E.... 2, 
Niagara Hudson P... . ¢5,743, 0.40 
Commonwealth & So.. 
Cons. Gas N. Y 203,900 4.00 


*For 12 months ending March 31, 1932, except 


for ay Serv., which is for year 1931 
tOld stock, before 1 for 3 reverse split, 


Late last year Columbia Gas & Electric 


Ke the second quarter of his year 


discontinued cash dividends on its com- 
mon stock, substituting therefor dividends 
paid in 5 per cent preferred stock of the 
company. Thus United lost about $4.5 
millions cash income. It receives cash 
dividends on the Columbia Gas & Electric 
preferred stock, but its holdings of that 
issue are still too small to be an im- 
portant factor. 

United’s earnings for the first half of 
the year do not reflect the reduction of 
Public Service’s dividend from 85 cents 
a quarter to 80 cents, and this cut will 
result in a reduction of about $49,400 
in the last six months; that is equal to 
about % of a cent a share on United’s 
common, and can be dismissed as unim- 
portant. A further cut this year does not 
appear likely. United Gas Improve- 
ment’s rate seems reasonably well as- 
sured; company holds about 2 million 
shares of Public Service, but the dividend 
reduction by the latter means a loss of 
only about 2 cents a share annually 
for U. G. I., which is not of itself suf- 
ficient to raise doubts as to the latter’s 
rate. 

Niagara Hudson Power and Consoli- 
dated Gas are showing sufficient margin 
of earnings over dividend requirements 
to postpone to later in the year, at least, 
any doubts concerning their dividends. 
This brings us to Commonwealth & 
Southern. That company paid a semi- 
annual dividend of 15 cents a share for 
the first half of 1932, but no action was 
taken on common dividends when the 
directors met on July 26. Consequently, 


this issue must now be regarded as being 
among the non-dividend payers. The loss 
in income to United Corp. resulting from 
this suspension, amounts to about $260,- 
000, or less than 2 cents a share, for the 
last half of 1932. 

No material further loss of income is 
likely from United’s other investments, 
and it would appear that earnings of at 
least 20 cents a share will be realized in 
the current six months period. While 
this would just about cover the require- 
ments of the present 40-cent annual rate, 
conservatism might dictate some reduc- 
tion when directors meet for considera- 
tion of the October 1 payment. In addi- 
tion thereto is the factor of bank loans, 
which at the end of last year amounted 
to about $12.5 millions. During last 
year nearly $2.5 millions of such loans 
were retired from earnings, but it is im- 
probable that anything in that direction 
was accomplished this year in view of 
the slim margin of earnings over disburse- 
ments. Continued improvement in the 
bond market would permit the company 
to fund these loans into a long term issue, 
and this would materially strengthen 
United’s position. 


= aR 


THE FINANCIAL WORLD 


fz 

: 

# 

ie 
14% 

AY 

ings 
1.44 
1.21 
0.51 
470 
4.70 

ae 
110 


AS the real turn come in business, 
H or is the latest change upward just 

another false alarm? This is the 
burning problem individuals are en- 
deavoring to solve from the signs they 
see and usually each one from his own 
point of view. No conclusive answer 
can yet be forthcoming since the final 
solution hinges on how certain funda- 
mentals now in process of operation, will 
work out. The next few months will pro- 
vide a clew that will carry a greater 
degree of certainty. In the meantime 
the current betterment meets with con- 
siderable skepticism, which is but natural, 
because of the many false starts we have 
made during this prolonged depression. 
Yet this mental state can not discolor 
our barometric indices which are working 
toward some improvement, even if it is 
slight and in a minor key. After so sheer 
a drop in our industrial and financial 
conditions as has occurred in the last 
three years distrust can not be eradicated 
overnight. This must be left to facts to 
wipe out. However, the thought that at 
some time a real improvement resting on 
a firm foundation must develop is among 
these facts. The law of average assures 
such an outcome. When we consider that 
values and prices have steadily receded 
until they have not been far removed 
from the vanishing point, the probability 
that the axis of business must turn up- 
ward becomes a certainty and is not 
remote in point of time, unless we are 
prepared to concede that our economic 
structure, which for centuries has con- 
trolled our social order, is undergoing a 
complete revolution. This is a propa- 
bility no one outside of a Communist is 
prepared to accept. We ean then prop- 
erly ask ourselves if there is a tangible 
basis for our recent improvement in 
confidence? Will cold analysis provide 
support for it? 


To find some encouraging evidence 
for the lifting of hope we must seek 
the causes responsible for it, and 
then trace the ultimate effects to 
which they can eventually lead 
rather than accept the superficial 
movements as portending any mo- 
mentous significance. 


URSUING this trend of inquiry we 

find that since June Ist, which to 
the present time has marked the nadir of 
the decline in security and commodity 
prices that business has been at a stale- 
mate, drifting about, more or less, in the 
trough of the depression. In a negative 
sense this is an encouraging sign for it 
can well mark the making of a permanent 
bottom in our retrogression. Once the 
feeling abounds that our feet are again 
on terra firma instead of on a slipping 
bog, fear, the terror of stability will be 
replaced by confidence which provides 
trade and industry with its vital and up- 
building tonic. Since everything is in- 
animate without the energies of man‘ to 
infuse life into it, confidence is the prime 
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essential for 
recovery. This 
is being nursed 
along by certain 
fundamental 
developments 
whose con- 
structive import is not generally under- 
stood. ‘These factors give meat and milk 
to the current change much more sub- 
stantially than simple hope that condi- 
tions have changed for the better. 


More than a half year of excessive 
optimism preceded signs that our 
inflation had reached the saturation 
point. This indicates the element 
of time separating the cause from 
the effect, and which may now as 
well point to the cleavage between 
subnormal pessimism and substan- 
tial recovery. By early fall we may 
witness more visible evidence of im- 
provement. A 


O*= of the most important develop- 
ments taking place within the past 
month is the general attitude towards 
reduction in debts, and the results accom- 
plished in that direction abroad as well as 
here. Another is our concentrated effort 
on our most important problem of putting 
our idle men as well as dollars to work. 
Retrenchment towards present capacity 
of consumption has preceded rapidly, and 
as it has been in conformity with the in- 
creased purchasing power of the dollar, 
not at the expense of our standard of 
living premised on a normal earning ratio. 
In the same relative degree values have 
discounted deflation. In fact the degree 
of discount has exceeded any natural ad- 
justment of such conditions with the re- 
sult that the country with its empty 
shelves is unprepared to handle even a 
10 per cent inerease in the volume of busi- 
ness without confronting some intermedi- 
ate inflation in production. Any modicum 
of improvement in confidence would put 
an end to hand to mouth buying, and with 
its termination would come expanded em- 
ployment without resort to artificial 
stimulants. The latch from credits would 
also be lifted. 


But even a greater benefit would 
eventuate from such a change, for it 
would have a pronounced affect on 
lifting prices to a higher basis, and 
the more the value of the dollar is 
improved the easier does it become 
to meet debts which now are such a 
heavy burden. 


MONG other important develop- 
ments basicly sound economically 

is the Lausanne reparations pact that en- 
ables a great country to retain its ability 
and capability as a great purchasing 
power: the British debt conversion that 
easily can pave the way to her restoration 
to a gold standard at an early date: the 
Interstate Commerce Commission consent 

(Please turn to page 117) 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
andother investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 


60 Cedar Street, New York 


Stocks Bonds 
Cotton Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accounts 
Inquiries Invited 


| SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


i 60 Beaver St. NEW YORK 15 W. 47th St. 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


ODD LOTS 


(10-20-50 Shares, etc.) 
Cnnene EXECUTED IN ODD LOTS 
AND SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & Co. 


Members: New York Stock Exc Chicago 
Board of Trade— AU Markets 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


X= 
a8, 
of 
Ww 
us 
on 
he 
on 
he 
. 
rl- 
> % 
to 
A 
is 
he 
nt 
ur Pais 
on 
ks 
re 
rg 
n- | 
| 
ve | 
ch 
| 
| 
| 
| 
SS 
m 
’ 
he 
18 
, 
in 
ile 
; 
1- 
18, 
ed 
|_| 
ns 
n- 
on 
ay 
en 
We. 


WALL 
CHATTER 


By a Customers’ Man 


Bought for 
the Box 


Tas idea of purchasing securities and 
putting them away for the long pull is not 
new to these days of drastically depreci- 
ated prices. The same thing was happen- 
ing back in the palmy days of 1929. One 
of the old customers was telling me of his 
experiences the other day while in the 
action of pulling a bill for safety box 
rental out of his pocket. He muttered 
“‘Here is one bill that will not be paid.” 
Asking the reason, he went on with his 
story. It seems that in ’29 he bought ten 
shares of a certain public utility stock, 
for which he paid $1,800, and put it away 
in his box to grow. The collapse came 
and, to make it worse, the stock was split 
down on a one for three basis. He never 
made the exchange, but his stock now 
represents only a little more than three 
shares with a total value of $15. He said, 
“‘T don’t mind paying the $15 for rental of 
the box, which is overdue, to regain my few 
shares, for I would just about break even. 
But on top of it all they slap a tax on the 
box rental, which would make me a loser 
if I try to get the stock. I think I’ll let the 
bank have it and let them hope in my 
place.” 
Deprecating 
Depreciation 


Asxornm customer tells of a more satis- 
fying experience with his stock. In 1928 
he bought 10 shares of a leading motor 
stock and before the year was out he took 
@ ninety point profit. Upon selling he 
deposited his original capital in the sav- 
ings bank, but with the $900 profit bought 
one of the cars of the company in which 
he had held stock. Only a few days ago 
he sold that ear for $300, a depreciation of 
66 per cent, but after four years of splen- 
did and satisfactory service. His original 
capital with interest and the $300 re- 
covered in the sale of the car shows him 
a profit of 40 per cent, and he is glad to 
point out that if he had held the stock 
he would have a loss approximating 90 
per cent. His reason for coming in to see 
me was to place an order for 35 shares of 
the same stock, and this time he promises 


himself to buy the best car in the line 


with the profits he is going to make in the 
next few years. 


Slashing 
Salaries 


Povatzy, the movie industry has taken 
a step, that was pointed out in an article 
in Toe FrnancraL several years 
ago as necessary if it was ever to get on 
a solid footing and not appear as if it was 
a chorus girl without any thought of her 
future. It has ordered a considerable cut 
in salaries of its stars. Even with this 
slashing these mimes still are overpaid 
compared with what they contribute to 


— 
STORK EXCHANGE TRADING 


the industry. It shows that the industry, 
faced with financial tribulations, has 
become conscious of one of the main 
causes for this situation. It begins to 
realize it must operate on a business basis, 
Not only must salaries conform to the 
capacity of the industry to pay, but over- 
head must be shaved considerably, ex- 
travagant sets in scenery eliminated and 
oversupplied houses trimmed down. 


Sloan’s 
Six Ways 


— are no detours in the six 
roads A. P. Sloan, Jr., head of General 
Motors, lays out to recovery. They all 
aim to take the shortest cut to their 
marked destination. These principal high- 
ways are: restore confidence among those 
who can buy; provide job insurance so 
workers are in no fear of unemployment; 
more effective use of available credit; 
reduce costs of producers including gov- 
ernmental operations; spread employ- 
ment to its maximum degree, and develop 
a broader international viewpoint con- 
cerning international commerce. This is 
a broad program but masterful in scope 
and its value will generally be recognized 
by industry. 


THE TREND OF THINGS 


concluded 


from page 100 


invite the debtors to sit in conference and 
show their financial capacity to pay and 
then adjust debts in accordance with this 
showing, thereby retaining their good 
will and collecting what we can without 
acting the réle of a usurer. 


AAA 
Four-Rail Merger 


te IS impossible to please everyone at 
the same time. That fact is best 
illustrated by the reception giver to the 
consent of the Interstate Commerce Com- 
mission to the four-party railroad merger 
of eastern roads. In certain circles the 
decision was accepted as a gesture that 
could not be carried out immediately 
because of the depressed economic condi- 
tions. However, its immediate adoption 
is not of such import as is its ultimate 
possibilities. The gate is finally opened 
under Government consent for the con- 
solidation of important railroad lines as 
originally contemplated by Act of Con- 
gress under which superfluous competi- 
tion would be eliminated. That goal has 
been the aim of our principal railroad 
systems for more than ten years and is 
finally realized. Now that the privilege is 
granted the roads can prepare for the 
proposed merger and it will take some 


time for the preliminary work to be 
carried out. The railroads can now see g 
clear objective ahead which should assume 
greater importance as the recovery jp 
railroad earnings expand. This subject jg 
discussed in greater detail in an article 
appearing on page 103. 


AAA 
Ottawa Conference 


' IS a little too early to express an 

opinion on the outcome of the Imper. 
ial conference now in session at Ottawa 
held by the dominions comprising the 
British Empire for closer and preferential 
trade agreements. That England and 
her possessions are desirous of closer con. 
tacts is but natural but the wish is more 
readily entertained than its actual con- 
summation and assurance. The fear that 
the outcome of the conference will prove 
detrimental to American trade is some- 
what exaggerated. Great Britain already 
has experimented with higher protective 
tariffs and so far theresults have not turned 
out as expected. This is indicated by the 
failure of her internal trade to expand for 
the reason that it has added to the operat- 
ing cost of industries which must import 
their raw materials. Trade essentially 
depends on the purchase of material at 
the lowest cost obtainable. In the major- 
ity of cases such material, not manufac- 
tured at home, must be bought in the 
markets where it is produced. Canada is 
too sensible to gamble with such a pre- 
carious experiment especially when her 
close juxtaposition with this country 
makes her one of our best customers and 
ourselves one of her best trade clients. 
In the end she would be much better off 
were she to urge a reciprocal tariff with us. 
Yet the conference cannot help but prove 
mutually advantageous to Great Britain 
and her dominions for it will bring them 
in closer alliance and where the oppor- 
tunity presents itself, entering into closer 
relations where the economic balance is 
not thrown out of gear. 


AAA 


Market Valuations 


'AKING its lead from the earlier 

strength in bonds, the stock markets 
staged a vigorous rally in the week of 
July 20-27 and, according to Tue Finan- 
c1aL Wor tp Index, a gain of $2,170 mil- 
lions was scored. A more or less hesitant 
tone preceded and followed the action of 
the United States Steel directors in de- 
claring the regular dividend on the pre- 
ferred stock which was accepted as a 
vote of confidence (and generosity) in 
aiding the campaign toward a more confi- 
dent view of the future. With only three 
more trading days left in the month, 
July has contributed a gain of $3,540 
millions in stock values. Since the low 
point reached on July 8 stocks have 
enhanced in value $3,700 millions in 
sixteen trading days. Except for the last 
session the volume of turnover was on an 
abbreviated scale for an average monthly 
rate of 2.56 per cent. Considering the 
extent of gain in values a measurable 
gain in brokers’ loans could take place 
without materially altering the low level 
reached by the loan ratio, now at 1.25 
per cent. The average price of all listed 
stocks showed a gain to $15.20 from 
$13.57 last week and the average borrow- 
ings in carrying them remains around 19 
cents, lacking significance except as it 
portrays the strong hands in which securl- 


ties are held. 
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7A Board Room Brevities 


Or Gossip the Customers’ Man Hears 


New HavEN’s prexy had his salary increased $15,000 just- before the salary slash 
that brought it back again to $90,000. . . . That surprise distribution to stock- 
holders by National Distillers is being gossiped around again. . . . The new cam- 
paign slogan should be ‘‘Don’t change parachutes while falling.” ... Seventy 
candles to George B. Cortelyou, president of Con. Gas, who was busy all that birth- 
day... . That J. S. Bache defalcation in the cashier’s cage has been around the 
Street for weeks. . . . Another squawk, C. & O.’s magazine, The Rail, is not the 
first of its kind; Long-Island Railroad had one years ago—who remembers and who 
cares? . . . Mayor Walker, in appealing for a voluntary pay cut from city em- 
ployees, says, “the higher level of pay can be restored in a year or two when the 
depression is over,”—Oh! Jimmy, how could you? . . . American Rolling Mill has 
anew process for an enameling iron with greater resistance to chipping and flaking— 
hark ye, motor car and refrigerator manufacturers. . . . Adolph Zukor has lost 
hold on Paramount, for his one remaining job is making pep talks on tour to em- 
ployees. ... 


Sin Henry THORNTON will get $75,000 for his unexpired term with Canadian Na- 
tional. . . . Do you know the most valuable building in the United States?—You’re 
wrong again, it’s not Al Smith’s Empire State, it’s your Capitol at Washington. .. . 
Looks like International Tel. has gained control of Ericsson Telephone. . . . Ex- 
Mayor Hylan is finding the going so poor in regular book channels that the unem- 
ployed may be given the job of selling his latest blast, “‘Gold,”’ on the streets. . . . 
The 1930 census shows there were 4,283,753 illiterates in the country and they claim 
there are 20 million stockholders, a ratio of one in five—How about now? .. . That 
Woolworth suit you were told about here for $25,000 because a ten-cent comb burned 
off a lady’s curly locks, was won by said lady. . .... Another industry up in arms 
because ’twas said here that chewing gum makes good fish bait; this time it’s the 
macaroni vendors. . . . Delegates to the Ottawa conference get $2.75 daily expenses 
and all of the American made office equipment was moved to the cellar tempo- 
varily.. « 


You can soon call John Raskob grandpa. . . . 100 million cubic yards of earth will 
have to be shoveled to channel the St. Lawrence waterway. . . . Congrats to Michael 
Cudahy getting his sight back just in time to see hog prices rising. . . . The Liggett 
& Myers aircast is thinking of dropping 20 stations out of the chain for a weekly 
saving of $9,000 or 1.2 million Chesterfield ciggys. . . . Sixty-two per cent of all new 
ears are bought by persons with yearly incomes of $3,000 or less. . . . Nominee 
Roosevelt paid his own expenses to get his nomination and we have to pay 10 cents a 
mile to send our Congressmen home—cheap at any price. . .. If you can afford 
Corona Corona’s they are no longer made in Havana but in Trenton by American 
Tobacco. . . . Walt Buchanan, who thought that a broker could borrow for himself 
on a customer’s collateral, is on his way to the penitentiary. . . . Illinois Bell Tele- 
phone claims that the French type phones cost the company $3.03 a year and cus- 
tomers are charged only $3—write off 3 cents to good looks. . . . 


Onn of the film kings must answer questions in the Federal Income Tax Office. . . . 
In the late lamented session, Congress enacted 500 laws out of 18,000 bills presented— 
about the same as any bill collector’s report. . . . St. Louis Public Service must get 
the Mayor’s permission each morning before they can run their trolleys, which the 
city might take over. . . . American Writing Paper has an 1857 contract which says 
that payment can be made in silver bullion, but when it sent over a truckload to 
Holyoke Water Power it was refused and sent back. . . . Matt Brush sports an ele- 
phant decoration on the radiator cap of his limo, so that it can not be said he is bearish 
or bullish. . . . There are more telephones in use now than there were in 1929, despite 
recent heavy losses. . . . W. T. Grant Co. offers shoes at $1 a pair and Woolworth 
shouts rubber sneakers at 10 cents a piece—twenty the pair. . . . Carl Laemmle may 
desert Universal Pictures and go to producing films in Germany. . . . Have you 
noticed all the two-car garages with no cars at all in them lately? ... 


Boovan’s fortune shrinking from $4 (six ciphers) to $7 (five ciphers) still leaves 
him the richest prexy since Washington, Cal Coolidge not voting. . . . That Pack- 
ard-Nash-Willys-Auburn merger keeps popping up but denials keep popping it 
down. ... If the rail consolidation plan goes through there will be 45 railroad 
presidents out of sweet jobs. . . . Who knows where all that free-wheeling talk has 
gone to? ... Andy Mellon might be wrestling with the Collector of Internal 
Revenue on that ‘“‘mystery suit’’ before he returns to merry England. ... R. K. 0. 
efficiency experts are doing a good (?) job—taking out the First Aid kit that costs a 
quarter monthly. . . . What a laugh—Autos carry tags reading, ‘‘ Repeal the 18th 
Amendment,” and right under them another reading, ‘‘ Have faith in Hoover.” ... 
Must we sell Farm Board wheat to China on easy, long term credit and allow China 
to resell to the Soviet for cash? 
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We believe the present 
time—is- opportune for 
the purchase of sound 
stocks for investment. 


Our Statistical Depart- 
ment has prepared a list 
of suggestions which we 
shall be pleased to send 
to investors on request. 


Ask for F. W. 536 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


Outstanding 
Utility Buy! 


Send for FREE Bulletin FWJY-30 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. - 
S ERIA ns BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. . 
Organized 1885 
Resources over $10,000,000.00 


@ 
Utilities 
What Outlook Now? 
Our latest market report 
sent free. Simply ask for 
Special Utilities Report 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Dividends Declared 


Pe- Pay- Hidrs. of 

pan: Rate riod a Record 
Amer. Bank Q Oct. 1 Sept. 12 
ee .. Aug. 15 July 29 
Androscoggin El. pf.......... $1.50 Q Aug. 1 July 
Badger Pap. M6%pf........... 75c Q Aug. 1 July 21 
Bigelow-Sanford Carpet & Rug 

Q Aug 1 July 23 
Binghamton G. Wks. 644% 

Q Aug. 1 July 21 
Blackstone Valley Gas & Elec.. $1.25 Q Aug. 1 July 26 
Bohack (H.C.) & Co.......... 624%4c Q Aug. 1 July 15 

aaa. $1.75 3 Aug. 1 July 15 
Bohack Realty pf............. $1.75 Aug. 1 July 15 
20c Q Sept. 6 Aug. 6 
Canadn. Hyd.-El. pf........ $1.50 Q Sept. 1 Aug. 1 
Can. Invest., Ltd. 10c Q Aug. 2 July 15 
Can Inv. Corp., Ltd. g Aug. 2 July 15 

a. Oil Cos., Ltd ug. 1 ug. 

Q Oct. 1 Sept. 20 
C<ntral Vermont P. 8. $6 Ser. 

Chicago Yellow Cab pt. ug. 

rieago Corp Q Sept. 30 Sept. 1 
Coast Breweries, .. ....85¢ .. Aug. 1 July 20 
Comw. & Sou. $6 pf........... 50 Q Oct. 1 Sept. 9 
Commonwealth Util. pf.A.....$1.75 Q Oct. 1 Sept. 15 

$1.50 Oct. 1 Sept. 15 

$1.6214c Dec. 1 Nov. 15 
Contl. Amer. Life Ins........... 45¢ Q July 20 July 19 

25c Q Sept. 1 Aug. 20 

25c Q Dec. 1 Nov. 20 

8 Sept. 1 Aug. 15 
De Long H.& EyeCo......... 50¢c Oct. 1 Sept. 20 
50c S Aug. 15 Aug 5 
Util. 50c Q Aug. 15 July 26 
Blec. Ferries, Inc., pf.......... $2 .. Aug. 27 July 27 
El Paso Elle. (Dal pf.A...... $1.75 Q Oct. 15 Sept. 30 

$1.50 Q Oct. 15 Sept. 30 
$1.75 Q Aug 1 July 26 
General $1.50 Q Aug. 15 Aug. 5 
eee Serre 25c .. Sept. 1 Aug. 15 
$3 .. July 15 July 14 
Gt. Lakes D. & Dock............ 25c Q Aug. 15 Aug. 4 
Gulf Sta. Ut. $6 pf............ $1.50 Q Sept.15 Sept. 1 

$1.37% Q Sept.15 Sept. 1 
10c Q Sept. 1 Aug. 15 

10¢ Q 1 Aug. 15 
Q July 2 July 1 
Hercules Pwdr 7% pf........- $1.75 Q Aug. 15 Aug. 5 
Hollinger Cons. Gold 5c M Aug. 11 July 28 
HonoluluPlantation............ 25c M Aug. 10 July 30 
Horn& Hardart (N. Y.) pf... .. $1.75 Q Sept. Aug. 11 
Hudson & Manhattan R.R. pf.214% Aug. 15 Aug. 1 
Tlum & Pwr. 75c .. Aug. 10 July 30 

$1.75 Q Aug. 15 July 30 
Int. Harvester pf............. $1.75 Q Sept. 1 Aug. 5 
Kan. City Stock Yds.......... $1.50 Q Aug. 1 July 15 

25 Q Aug. 1 July 15 
Ke ne Tel ug. uly 

Doe pre 4 Q Sept. 1 Aug. 22 
Kings Co. T Trust cha $20 Q Aug. 1 July 25 

LawrenceG.& E.............-- 9c Q July 13 June 21 
Lehigh P. Sec. $6 pf.........-- $1.50 Q Aug. 1 July 25 
Lord & Taylor Ist pf.......... $1.50 Q Sept. 1 Aug. 17 
Louisville Gas& Elec. (Del.) 3 Sept. 24 Aug. 31 

Luzern Co. Gas & Elec. $7 iii 75 5S Aug. 15 July 30 
Aug. 15 July 30 

Merch’ts Fire Assur. ........... Q Aug. 1 July 25 
Muskogee Co. 6% cum. pf..... $1.50 Q Sept. 1 Aug. 16 
Nat. Pwr. & Lt Q Sept. 1 Aug. 12 
New Amst. Q Aug. 1 July 26 
New Process. Q Aug. 1 July 26 
Q Aug 1 July 26 

New York Steam. Q Sept. 1 Aug. 15 
N. Y. Pr.& Lt. 7% pf Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 15 

oyes ( 0 ug. uly 

$1 July 15 July 2 

75¢ July 15 July 2 
Ohio State Life Ins............ $2.50 Q Aug. 1 July 16 
Ontario Steel Pr. pf........... $1.75 Q Aug. 15 July 31 
Pneumatic Scale pf.........-- 17%e Q July 1 June 23 
Pub. S (Ind.) $6 cum. pf....... $1.50 Q Aug. 15 July 30 
$1.25 Q Aug. 10 July 39 
30¢ Aug. 15 Aug. 1 

62% Sept 30 Sept. 15 
Rose’s 5-10-25¢ Stores 7% pf...$1.75 Q Aug. 1 ....... 
Sherwin-Williams.............- 50c Q Aug. 15 July 30 
Signal Petroleum...............- 6c .. July July 1 
Sioux City G. & E. pf.......... $1.75 Q Aug. 10 July 30 
$1.75 Q Aug. 15 Aug. 1 
Stamprie & .. July 29 July 27 

traw 
$1.50 Q Sept. 1 Aug. 15 
5614c Aug. 1 July 22 
Corp. $1.75 Sept. 1 Aug. 10 

“ 25c Q Sept.15 Aug. 25 

7) eae $1.50 Q Sept. 1 Aug. 10 
Texas Gulf Sulph.............. 50c Q Sept.15 Sept. 1 
Q Aug. 1 July 22 
Un. Eng. & Fdry pf........... $1.75 Q Aug.12 Aug. 2 
1.75 Q Aug. 30 Aug. 1 
Q Sept. 1 Aug. 10 
Wesson Oil& Snowdrift conv Q Sept. 1 Aug. 15 
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Still Paying 1929 Dividends 


common stocks are among the 

actively traded equity issues are 
still paying dividends at the same rate as 
in 1929. With the exception of guaranteed 
stocks which are regarded as being in the 
category of fixed income bearing securi- 
ties, and preferred stocks, the only rail- 
road shares which are outstanding in the 
hands of the general investing public in 
significantly large amounts, and which are 
on the same dividend basis as in the boom 
times are Chesapeake & Ohio and PDela- 
ware & Hudson. What are the reasons 
for the exceptional dividend records of 
these two companies, and what are the 
prospects for their continuance? 


(eon two railroad companies whose 


Chesapeake & Ohio 


Chesapeake & Ohio common stock has 
been of $25 par value since July, 1930, 
when the old $100 par shares were split 
four for one. The old stock was placed 
on a $10 annual basis July 1, 1927, which 
was continued until the split-up, after 
which the equivalent rate of $2.50 per 
share was instituted on the new stock, 
which rate has continued in force up to 
and including the July 1, 1932 quarterly 
payment. Net earnings applicable to the 
common stock, on the basis of the pres- 
ent capitalization, were as follows in the 
past three years: 1929—$5.42; 1930— 
$4.46; 1931—$3.47 per share. 

This record reflects not only a much 
higher degree of stability of gross income 
than the average for American railroads, 
but also a well balanced capital structure. 
The Chesapeake & Ohio’s capitalization 
consists of approximately 54 per cent 
bonds and 46 per cent common stock. 
Preferred stock accounts for less than 44 
to 1 per ceat of the capitalization. Earn- 
ings per share of common stock in a situa- 
tion of this sort are naturally much more 


stable during a period of declining gross 


revenues than those of a company which 
has a large percentage of bonds and pre- 
ferred stock in its capitalization since the 
leverage factor is much smaller. 

The C. & O.’s report for the six months 
ended June 30 1932, shows net income 
equivalent to $1.14 per share of common 
as against $1.55 per share in the first 
half of 1931. These results are only a little 
below dividend requirements for the 
period at the annual rate of $2.50 per 
share, and as the road normally earns 
considerably more in the last half of the 
year than in the first half, there would 
not seem to be adequate basis for a defi- 
nite prediction that earnings for the full 
year 1932 will fall below dividend require- 
ments at the rate now in effect. How- 
ever, this will depend upon the trend in 
traffic in the remaining months of 1932. 
The decline in traffic and gross earnings 
in the month of June was much sharper 
than in the earlier months of the year, 
and this was reflected in a decline in net 
operating income for the month of about 


50 per cent as compared with June, 193}. 
For the first five months of 1932, net 
operating income was only $832,778 
under the corresponding period of 193]: 
Seasonal improvement in traffic and 
earnings should be reported for July and 
subsequent months, but if the monthly 
operating statements do not show up 
better than that for June, the probabil. 
ties are that net income for the full year 
will not exceed $2 per share. 

The C. & O. had bank loans, as of 
May 31, 1932, totaling about $6.5 millions 
contracted mainly for the purpose of 
paying for stock and options purchased 
from the Alleghany Corporation. In view 
of the existence of these bank loans, the 
necessity of meeting $3.8 millions in 
maturing bonds by November 1, and the 
uncertain earnings outlook for the last 
half of the year, the probabilities are that 
there will be a moderate downward re- 
vision in the dividend rate before the end 
of 1932. This probability would appear 
to be very liberally discounted in the 
present market price of the stock. 


Delaware & Hudson 


Delaware & Hudson Company is a 
holding company ‘controlling the Dela- 
ware & Hudson Railroad Corporation, the 
Hudson Coal Company, and other minor 
subsidiaries. Since the railroad showed 
net income of less than $9,000 for 1931, 
and the coal company had a loss of $730,- 
000 after depreciation and depletion, con- 
tinuation of dividends at the $9 rate 
which has been in effect since 1907 was 
made possible by the parent company’s 
large investment holdings. The major 
portion of Delaware & Hudson’s net 
income for 1931, which was equal to 
$6.27 per share on the parent company’s 
stock, was accounted for by investment 
income, which totaled over $3 mil- 
lions for the year. Dividends received 
from subsidiary companies amounted 
to only $84,000, as against $785,740 
in 1930. 

As of December 31, 1931, the market 
value of the company’s investment port 
folio was $39.5 millions, and other liquid 
assets amounted to more than $1.3 inil- 
lion. Current liabilities were of negli 
gible amount. Most of the company’s 
investments are of high quality, and are 
relatively stable in market price. Conse 
quently, they could, if the management 
saw fit, be sold or used as collateral to 
procure funds to maintain the $9 dividend 
rate. However, it must be remembered 
that the parent company will apparently 
have to make rather substantial advances 
to the railroad subsidiary this year to make 
good its loss. For the five months ended 
May 31, 1932, the Delaware & Hudson 
Railroad Corporation showed a loss after 
all charges of $1,646,099. Consequently, 
some reduction in the dividend rate on the 
parent company’s stock, before the end of 
the current year would not be surprising. 
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The Railroad’s 
Declaration of Policy 


LLOWING a recent conference of 
F° the members of the Association of 
Railway Executives held in New York, 
a public statement was issued outlining 
the present situation of the railroads, and 
eontaining a declaration of the policies 
which the rail chiefs intend to follow to 
the end that their status may be im- 

ved. A plea for public support in ob- 
taining equality of opportunity and of 
regulation with other types of carriers 
was made. 

However, the most important part of 

the declaration is that which covers the 
steps which the railroad executives have 
decided to take among themselves in 
order to combat the depression influences 
and the increase in competition of other 
forms of transportation. Two sentences 
quoted from the statement sum up their 
aims: 
“They pledge themselves to avoid all 
preventable wastes in the competitive 
relationships between themselves and to 
devise and apply the most feasible me- 
thods for meeting new competitive con- 
ditions. This is their part in the solution 
of the transportation problem.” 

If this pledge is fulfilled, the railroads 
should be able to overcome their dif- 
ficulties without having to wait for the 
readjustments in regulatory legislation to 
which they are doubtless entitled, but 
which probably can not be effected for a 
long time. 


“SQUARE’ 


E ARE _ rich — stupen- 
dously rich. 
We have an unlimited, in- 
estimable supply of natural 
resources, 


There is no famine in our 
broad land—maybe a. little 
thirst—but no famine. 

We face no danger of war— 
either immediate or remote. 

Most of the nations of this 
earth would consider them- 
selves blest if they were in our 
shoes, 

Instead of taking stock of our 
great blessings, we whine about 
our comparatively infinitesimal 
losses, 


It is time to crawl out of the 
valley of despair and start our 
march onward and upward. 
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WATCHING FOR THE TURN 


concluded from page 101 


more favorable it is inclined to be and 
in measuring the second quarter of this 
year with the first three months it shows 
a further recession in earnings of about 
31 per cent, for the companies so far 
reporting. Any such group summary is 
naturally misleading except as it affords 
a means of comparison in tracing the 
record of the individual company in 
which the investor is interested or upon 
which values are appraised. 

In line with this thought a tabulation 
is presented on page 101 that shows the 
individual record of earnings for the 
leading companies that have reported. 
The first group is made up of those com- 
panies that made an improved showing 
in the second three months over the 
first and though in some cases this re- 
flects seasonal tendencies it is well to 
compare them with the showing of others 
operating in the same fields and subject 
to identical influences but whose showing 
is not nearly so favorable. The second 
grouping shows those companies that are 
still in the red but who have been able 
to reduce their operating deficits as com- 
pared with the first quarter. The third 
group lists those companies whose latest 
earnings do not reveal an improvement 
over the first quarter but it will be noted 
in the majority of cases the extent of 
decline has been lessened, at least, as 
compared with the six months showing 
of this and last year. 


An Over Discounting 


It is the realization that stock prices 
had too liberally discounted even these 
poor conditions that awakens a sense of 
values and reflects itself in the better 
tone of the market since the recent June 
lows were reached. The trouble is that 
sentiment forms an intangible equation 
in attempting to measure its determina- 
tion or resistance to other adverse de- 
velopments that might emanate from 
outside industry’s realm. Having made 
the drastic cuts that would permit profit- 
able operation for many corporations 
at this slow business pace, it would not 
take much more than an improved senti- 
ment with the accompanying loosening 
of the purse strings to repeat the ex- 
periences of the 1922 recovery when net 
earnings were increasing two-fold in 
percentages as compared with only mild 
increases in gross business. We are near- 
ing that point if not unknowingly having 
arrived at it. The reports for the third 
quarter will serve to confirm our approach 
to the desired recovery. The last quarter 
should, if the improved trend maintains, 
definitely establish the restoration of bet- 
ter times in taking the reports for the 
final three months apart from the annual 
statements. At least, an encouraging 
trend can be noted this early in some of 
the second quarter reports and the mar- 
kets have not been slow to respond to it. 
Instead of limiting its functions to being 
an appraiser of distress sales it returns to 
its former and established duty of ex- 
pressing values dictated by the earning 
power of industry and the individual 
company and their future prospects. 


Foundations of Famous Fortunes 


JAMES J. HILL 


‘‘Empire Builder’’ 


@ Securities purchased for a fraction 
oftheir true value gave James J. Hill the 
start from which he built his fortune. 
Aggressive — far-sighted — his confi- 
dence in the future of the country made 
him master of “men and millions.” 
@ Present conditions have made avail- 
able many attractive investments. We 
invite inquiry regarding securities of 
companies comprising the Associated 
Gas & Electric System. 


Write for circular 
General Utility Securities 


INCORPORATED 


61 Broadway _ New York City 
Please send me Circular H1 


Name 


Address 
a 


The Most Valuable 
Knowledge 


An Investor 
Can Have-— 


With dozens of good sound stocks listed on the 
New York Stock Exchange, enjoying-a broad open 
market and regarding which full information is 
obtainable, why does any one need to be puzzled 
as to WHAT stocks to buy? 

The known good stocks are the ones to buy— 
and there is no need paying good money for this 
information. 

But WHEN to buy them and WHEN to sell 
a knowledge is more valuable than any 
other. 

Think what it would mean to you to know when 
to buy and when to sell Allied Chemical, American 
Can, U. S. Steel, Westinghouse, American Tobacco, 
Case (J. 1.), Consolidated Gas, Standard Oil of N.J., 
Woolworth and other sound issues. 

With this knowledge you can truly safeguard 
your capital and build it up at a rate of speed not 
possible without this information. And a great 
deal more has been learned about when to buy and 
when to sell than is generally supposed. 

How the A. W. Wetsel Advisory Service is able 
to give dependable information on this vital sub- 
ject—how technical analysis has revealed basic 
laws operating behind market price movements— 
how this service can be used for your protection 
and gain—is clearly outlined in a valuable article 
by a member of our staff. A copy will be sent 
without obligation on request. 


We have nothing to sell — save 
independent investment counsel 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 
New York, N. Y. 


Send me, without obligation, “How to protect your 
capital and accelerate its growth—through training.” 
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WEEKLY RECORD OF EARNINGS 


40 WEEKS ENDED JUNE 3: 


1 
Net Earnings 


$7,374,805 


1931 
Per Share Net Earnings Per Share 


$4.37 


$9,829,482 


$6.04 


CHEMICAL LEADER; 


concluded from page 104 


somewhat slower as compared with Othe 


28 WEEKS ENDED JULY 9: 
Ward Baking Corp ; 517,573 p1.87 §741,888 p2.68 


12 MONTHS ENDED JUNE 30: 


Brooklyn-Manhattan Transit........ 
Brooklyn & Queens Transit... . 


compaaies of this industrial group. 


4 Union Carpipe & CARBON had the 
satisfaction to report improved earpj 

for the June quarter which were equiyg, 
lent to 25 cents per share as against % 
cents, for the first quarter of the curren 
year. The total net of 47 cents Der 
share reported for the six months endeq 
June 30, 1932, compares with $1.0] , 
share in the first half of 1931. As thes 
results fail to cover the dividend require. 
ments of the current annual rate of $1.9 
a further downward revision should noth 
surprising unless the second half of the 
current year brings a substantial jp. 
provement in the company’s busines, 
The fact that during 1931 the rate of 
earnings decline for this company wag 
about 10 per cent larger than the average 
for the entire chemical industry would 


7,002,876 7,728,904 
2,509,049 


$34,053,652 


Owens-Illinois Glass 

Penn-Dixie Cement 
22,650,818 
31,267,816 


9 MONTHS ENDED JUNE 30: 


Byers (A. M.) Company 
Canada Dry Ginger Ale 


3 MONTHS ENDED JUNE 30: 


Crosley Radio sie a77,698 
Kelvinator 730,002 
McIntyre Porcupine 557,737 


6 MONTHS ENDED JUNE 30: 


Allis-Chalmers 
Amalgamated Leatuer 
American Ship & Commerce 


106,999 
1,336,315 


144,957 
1,620,632 
408,530 


Atlantic Refining 
eech-Nut Packing 


Caterpillar Tractor 
o Yellow Cab.... 


Houdaille-Hershey 


Kelsey- 


Kimberly-Clark Corp 


589,274 
*1,030.711 


1,060,743 
d1,714,541 
8,940,701 


534,221 
3,267,735 


4,013,000 
x1,172,970 


1,185,092 
1,273,608 
22,811,221 
10,167,458 


671,454 
1,375,968 
9,406,791 
6,270,694 


indicate the probability of similar pe. 
centage gain in profits once a lasting 
recovery of general business conditions 
sets in. 

Oxy-acetylene gases, welding and cut. 
ting equipment and carbon products 
account for the bulk of the company’s 
income. However, Union Carbide’s posi- 
tion as a pioneer in the electric furnace 
ferro-alloys and organic chemical field 
carries possibilities of developing these 
two divisions to substantial income pro- 
ducers in the future. 


4 Monsanto earned 60 centsa 
share during the June quarter which 
brings total net earnings for the first half 
of 1932 up to $1.24 or within one cent of 
the annual dividend rate. This result 
compares with $1.56 reported for the 
first six months of 1931. The company 
is the largest procucer in the United 
States of mecicinal and fine chemicals 
and while prices in this section have been 
maintained very well, the reduction in 
consumers’ demand is the principal 
reason for the moderate decline in net 
earnings. With no indications for an 
early material change in general market 
conditions for its products available the 
managements conservatism in maintain- 
ing a relatively low rate of dividend dis 
bursements is evidence of the sound 


Phillips Petroleum 
Pitney-Bowes Postage Meter 
Pittsburgh Terminal Coal 
Powdrell & Alexander 


financial policies which have characterized 
this enterprise since its beginning. This 


2,030,918 


accumulation of financial strength is to 
the benefit of the stockholder and assures 
him continuance of a satisfactory retum 
on his investments. 


3.106.958 
Twin City Rapid Transit ‘ AAA 


Inde d-Elliott Fisher 
Underwoo: The above five half-year reports are 


United-Car Fastener... . uniform in indicating a decline in sales 


Wrigley, 


12 MONTHS ENDED MAY 31: 


Gamewell Company 
General Mills 


12 MONTHS ENDED APRIL 30: 
Crown Zellerbach . 


12 MONTHS ENDED DEC. 31: 
International Combustion Engineering. . 


a On Class A. bOn Class B Shares. d Deficit 
x Surplus After Prefetred Dividends. 


171,376 
3,891,200 


1,512,499 
1931 


1,286,444 


t Before Depreciation. 


nil 


604,270 
5,423.182 


740,347 
3,869,665 


1,295,472 


d622,228 


nil 


f Befo-e Federal Taxes. p On Preferred. 


§ 27 Weeks ended July 4. 


volume, curtailed production and corre 
sponding reduction in net earnings. As 
these five companies are quite repre 
sentative of the entire chemical industry, 
the conclusion is warranted that earnings 
of companies which report only annually 
have shown a downward trend which i 
unlikely to be checked during the next 
few months. 
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8.09 
nil 
3.37 
2.37 : 
ae Southern California Edison............ 14,923,857 

jail 
0.63 0.51 
0.78 
15,439 p0.31 62'406 0.10 
93,167 nil 7'448 1.49 

Artloom 3,185,000 1.18 2.63 di 
* 465,628 nil 130 565 p2.16 q 
“4 Bucyrus-Erie.......... d854,487 nil 85 201 0.45 
Budd (E. G.) Manufacturing.......... d643.030 nil 0.77 $ 
d419.945 nil "751 467 1.88 
OR 447,212 1.12 2 252'035 0.51 
Chrysler... . 224'29 nil 1.182°343 0.46 th 
Commercial Solvents. 0.13 0.81 a 
Colgate-Palmolive-Peet 486,609 d158.601 nil of 
Container 367.297 0.26 5.404267 1.82 ag 
) Corn Products Refining . 4.978.728 1.02 4270086 nil of 
444,747 nil 411'909 b2.12 

General Cable Corp.............-- 0.27 1.93 di 
General Foods............... 15,019,404 0. '304'794 1.02 in 
General Motors. 414.746 ni nil 
General Refractories............... d359,652 nil 669 286 b0.50 
499,987 = 447,165 0.90 ol 
966,229 nil 435 1.47 

‘Interlake Iron..... 174,517 151,756 0.50 
International Salt............. 97,853 945 °767 0.91 th 
Intertype 1,514,877 n 633.763 0.68 

Johns-Manville. . 1,029,616 ni 1.98 tr 

ee Haves Wheel.... 411,860 Re 4.77 | 
Lehig ber ’ 1 21 1,067,433 ° 0 
Long Bell Lumber...... 791,270 187.783 
Magma 422.215 0.5 1 270.722 4.23 dr 
Tin Plate... 1.24 nil 
Monsanto Chemical Works... nil 1°36 of 
inthe Montgomery Ward & Company....... 8,499,996 1.21 4:70 
Newport Industries. . . “eee eee £319,657 9 53 

Penick & Ford.... d812,492 £97322 
eee d10,205 nil 15 0 1.05 

Scott Paper. . d55'39 1°63 
in 
cir 
= 13.95 0.92 | 
d775 067 nil 913,954 0.43 gr 
U. 8. Pipe & Foundry.............. d28'690 nil 1.28 
Virginia Iron, Coal & Coke......... 313,221 0.71 2.71 ge 
Waldorf 4,007,720 2.03 
fid 
ye 


Steel 
Topics 


U. S. Steel Pays 
Preferred Dividend 


Although the quarterly report of U. S. 
Steel was not accompanied by any pro- 
nouncement as to the general outlook for 
business or for the corporation, the de- 
cision to pay the forthcoming regular 
preferred dividend has been widely ac- 
cepted as a gesture of confidence on the 
part of the management that there is 
at least reasonable prospect of improve- 
ment in the coming three months. The 
second quarter net loss of $20.5 millions 
before preferred dividend payments con- 
stituted the poorest showing of any period 
in the company’s history, which extends 
back to 1901. It compares with a first 
quarter deficit of $13.2 millions and a 
profit of $7.4 millions in the second quar- 
ter of 1931. The first actual deficit be- 
fore preferred dividends of the present 
depression was sustained in the fourth 
quarter of last year and amounted to 
$4.4 millions. 

The last common dividend was paid 
in the first quarter of this year, but on 
the books of the company it represented 
a charge to surplus in the fourth quarter 
of 1931. There have been regular charges 
against surplus because of dividends and 
operating losses since the third quarter 
of 1930, when the addition to surplus was 
only $2.7 millions. The total drain on 
surplus in the twelve months ended June 
30, 1932 (including the payment just 
declared), has been $73.1 millions. Dur- 
ing that period, however, bookkeeping 
charges for depreciation, depletion and 
obsolescence totaled $44.4 millions, so 
that the actual drain upon cash resources 
by virtue of dividends paid in excess of 
the indicated net earnings of the past 
twelve months has been about $28.7 
millions. All but about $3 millions of 
this drain is attributable to the first half 
of this year, and if no improvement is 
witnessed in the coming six months, the 
drain for that period would amount to 
$33.8 millions after preferred dividends 
of $12.6 millions. 


Mr. Taylor 
Voices Warning 


It is well known that the corporation’s 
management feels that its first duty in 
dificult periods, such as the present, is 
to maintain unquestioned the financial 
integrity of the company. Under the 
circumstances the warning of Chairman 
Taylor as to the jeopardy in which future 
preferred payments stand has caused no 
great surprise. On the contrary, the 
general reaction seems to have been more 
one of gratification in the gesture of con- 
fidence implied in the present declara- 
tin. Mr. Taylor said, ‘‘In view of this 
very large draft upon surplus and cur- 
rent available resources within the past 
year it is apparent that improvement in 
the business and earnings must in future 
determine dividend action on the pre- 
ferred stock.” A similar warning re- 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following: the 
automobile industry, 


the steels, public util- 
ities, railroads, and 
investment trusts, 


garding the common stock was given six 
months ago at the time of the declara- 
tion of the last common dividend. 


Operations 
Subnormal 


The steel industry believes that the 
rate of operations in recent months has 
been subnormal with respect to even the 
present greatly reduced levels of general 
industrial and business activity. This 
opinion is based partially upon the fact 
that to find a figure for per capita output 
of steel as low as at present it is necessary 
to go back to the years before 1900. In 
those days population was little more 
than half its present total and we did not 
have the automobile, the skyscraper and 
countless other products in which steel 
is the primary ingredient. It is not un- 
reasonable, therefore, to expect that steel 
will show a more rapid rate of recovery 
than business as a whole, and there ap- 
pears to be a growing belief in the trade 
that a turn is in the making if it is not 
already upon us. If such proves to be 
the case, U. S. Steel preferred will prob- 
ably come through the depression without 
interrupting its unbroken dividend record; 
but if these hopes are vain there will be 
every reason to expect omission of pay- 
ments three months hence. 
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The Poor Bondholder 


HE triangular fight that has broken 

out among the three committees or- 
ganized to paternally look after what 
might be salvaged from inflated realty 
bonds must distract the wearied holders 
of these securities. There is the Roosevelt 
Committee, the Seabury Committee, and 
**me too,” the S. W. Straus faction which 
originated most of the bonds that are now 
the subject of so much dispute. Each of 
these committees looks upon the other as 
an interloper. The probabilities are that 
this struggle to determine which is prop- 
erly organized to accord the greatest 
protection will pile up considerable legal 
expenses, which would mean that the 
bondholders would have to stand this 
and the net results would be an increased 
depreciation in their investment which 
already is excessive. The Straus people 
contend they are better qualified to serve 
the bondholders, an argument that is not 
logical for if they were, they originally 
should have been more conservative in 
the financing of their real estate bond 
issues. The Roosevelt Committee has been 
doing very well with what material they 
have had to work with and it is difficult 
to understand why the Seabury Com- 
mittee should enter the field. This three 
cornered fight simply adds to the bedlam 
in the real estate situation, 


ROUTE 


COAST TO COAST 


THE LINDBERGH LINE 


Angeles $160 
Chicago $47.95 
Ship by Air Expresa— Use Air Mail 


For reservations call: Penna. R. R., Postal 
Telegraph, Western Union, Greyhound Bus, 
Travel Bureaus, Hotel Porter or 


TRANSCONTINENTAL 


AND WESTERN AIR, Inc. 


Room 392, Pennsylvania R. R. Station 
Tel one PEnnsylvania 6-6000 


“Can I Make Mone 


—on a limited amount of Capital ? 
A few hundred dollars buys 25 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “Market Action” is for traders. ‘Investment 
tlook”’ is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg.; N.Y.C. 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Smoke a fresh 


The PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, in a permanent 
and useful form for reference. 

Write For Details 


REAMER KELLER 
53 Park Place, New York 


G.'S$ COLUMN 


concluded from page 111 


to a four party rail merger by which the 
railroad industry is placed in a position 
to introduce much needed economies and 
eliminate - superfluous competition: the 
decline in necessitous liquidation to a low 
ebb, and the settled conviction that the 
American dollar remains among the 
soundest currencies. These are all well 
defined out croppings in the surface 
economic strata, indicating the proba- 
bility that better times and more solid 
conditions are again working their way to 
the top, and which in time will obviate 
the necessity of the nation to lend further 
assistance to stricken business. Such 
measures though well intended are simply 
supporting props. They can not accord 
permanent relief. Increased employment, 
more consumption, and release of credit, 
compose the real ingredients to recovery, 
and that they are developing seems more 
assured now than at any time in the past 
three years. 
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COMING DIVIDEND MEETINGS 


MONDAY, AUGUST 1 


Aluminum Industries 

American Power & Light 

Brockton Gas Light 

Collins & Aikman (Pfd.) 

Connecticut Power 

Finance Ser. Co., Balt. 

Franklin Simon (Pfd.) 

. Gulf States Utilities ($6 & 
$5.50 Pfd.) 

Hires (Charles E.) (Cl. A) 


Lincoln Stores 
Northwestern Public Service 


(Pfd.) 
Public Electric Light (Pfd.) 
Socony-Vacuum 
Standard Oil of Calif. 
Standard Oil of Indiana 
Standard Oil (New Jerse 3 
Juice (Pfi 


TUESDAY, AUGUST 2 


Baton Rouge E!. (Pfd. A) 

Brown Shoe Co., Inc. 

Compressed Ind. Cases 

Continental Chicago Corp. 

Crum & Forster Ins. Shares 
(Pfd.) 

Delaware Division Canal 

E! Paso Elec. (Pfd. & Com.) 

Int’! Milling (1st Pfd.) 

Key West Electric (Pfd.) 


Motor Products 

Ponce Electric (Pfd.) 

Purity Bakeries 

Savannah Elec. & Pr. (Pfd.) 
(A. G.) (ist & 2nd 


Standard Oil, Nebraska 

Timken Roller Bearing 

Wilcox & Gibbs Sewing Ma- 
chine 


WEDNESDAY, AUGUST 3 


Atlas Powder (Com.) 

Central Arkansas Public Ser- 
vice (Pfd.) 

Citizens Gas Co. of Indianap- 
olis (Pfd.) 

Columbia Pictures (Pfd.) 


THURSDAY, 


Amer, Steel Foundries (Pfd.) 

Bankers National Investing, 
Wilmington, Del. (Pid. & 
Com.) 


Cabot Mfg. 
City Ice & Fuel (Pfd. & Com.) 


Continental Assurance, Chi- 
om 
ug Ine. 
Federal Light & Traction 
General Motors (Pfd. & Com.) 
West Penn Electric (Cl. A) 


AUGUST 4 


Crown Cork & Sea! Co.. Inc. 

Johnson, Stephens & Shinkle 

Ludlow Mfg. Associates 

May Department Stores 

National Dairy Products 
(Pfd. A. & Com.) 


FRIDAY, AUGUST 5 


Brown Fence & Wire (Cl. A) 
Canada Vinegar, Ltd.) 
Manhattan Shirt 


SATURDAY, 


American Locomotive (Pfd.) 


O:hkosh Overall (Pfd.) 
Soule Mills 


AUGUST 6 


MONDAY, AUGUST 8 


American Dock (Pfd.) 
Brill Corp. (Pfd.) 
Canadian Pacific Ry. (Pfd. & 


Com.) 
Champion Coated Paper 
ampion Shoe Machinery 
Dartmouth Mfg. (Pfd.) 
Goodman Mfg. 


Gu'f States Utilities ($6 & $5 


Pfd.) 
& Electro- 


Sekine “Chain Theatres (Pfd.) 
Spencer Kellogg 

Standard Fire me Co. of N. J. 
Western Pipe & Steel 
Wolverine Tube (Pfd.) 


TUESDAY, AUGUST 9 


Jewel Tea Co., Ine. 
Merchants Fire Insurance 
Middlesex Water 

Miller & Hart 

Murphy, G. C. 

National Sugar Refining 


Newberry (J. J.) 

North Pa. R.R 

North Pa. Trust 

Penick & Ford 

Procter & Gamble (5% Pfd.) 
United Elastic 

United Fruit 

West Coast Life Ins. 


WEDNESDAY, AUGUST 10 


Agricultural Insurance 


& Pfd.) 
Refining (Pfd. & 


City Ice of Kansas City (Pfd.) 

Daniels & Fisher Stores ( Pfd.) 

Eastman (Pid. & 
Com.) 

Galland Mercantile Laundry 

Glidden (Pr. Pfd.) 

Indianapolis W. 

Montreal Cottons (Pfd. & 
Com.) 


THURSDAY, 
Invest., 
Case (J. 1.) (Pfd) 
Cinn. Wholesale Grocery Co. 


(Pfd.) 
Delaware & Bound Brook 
R.R. 


Motor Finance 

National Sugar Refining 
Ohio Elec. Mfg. 

Omnibus Corp. 

= Northwest P. S. ($6 


Pfd.) 
ae Oil of Kentucky 
Products (Pfd. & 


A) 
U. S. Gypsum (Pfd. & Com.) 
Unexcelled Mfg. 
Supply (Com. 


A 
Western Dairy Products ($6 
Pfd. A) 


AUGUST 11 


First Holding Corp., Cal. 

Underwood Elliott Fisher 
(Pfd. & Com.) 

— Pacific R. R. (Pfd. & 


‘om. ) 
Victor Monaghan (Pfd.) 
Viking Pump (Pfd.) 


FRIDAY, AUGUST 12 


Agriculture Ins. we ~ 
Buffalo Niagara & Eastern 
Power 


Crosse & Blackwell (Pfd.) 


MONDAY, AUGUST 15 


Associated Investment Assn., 
South Bend (Pfd. & Com.) 

Binghamton Gas Works 
(Pfd.) 

Boston Woven Hose 

B’klyn & Queens Transit 

Crown Willamette Paper 


General Asphalt 
Loew's Inc. 
National 
New England 
(Pfd. & Com.) 


Pr. Assn. 


Boston Woven Hose & Rubber W 


du Pont (Deb. & Com.) 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum Co. of America “C” 


In a new bill filed in the U. S. Court of 
Claims, Aluminum Company of America 
has petitioned for a judgment against the 
Government in the amount of $682,589, 
with interest since 1924, for aluminum 
furnished to the navy and other depart- 
ments. According to the petition, the 
products sold and delivered were in each 
instance passed and accepted by officials, 
but payment was withheld on account of 
alleged indebtedness of the plaintiff to 
the Government. Such indebtedness, in 
the matter of taxes, has been cancelled. 


Arcturus Radio Tube stockholders have 
approved the change in common stock from 
600,000 no par shares to 1.2 million shares 
of $1 par. 


4 Black & Decker “D+” 


The business of Black & Decker’s foreign 
subsidiaries has shown a turn for the 
better, and an improvement in domestic 
sales is anticipated for September, ac- 
cording to the company’s president. Most 
of the gain abroad has been sales of new 
model electric tool accessories, and has 
oceurred chiefly in France and the Near 
East. Meanwhile, the company’s finan- 
cial position has been strengthened by a 
reduction in bank loans and inventories. 


Durant Motors has been removed from un- 
listed trading privileges on the New York 
Curb. The company is in receivership. 


4 Eagle-Picher Lead 


The mining and smelting subsidiary 
of Eagle-Picher Lead completed its 
$300,000 concentrator mill last week. 
The assembly and installation of the mill 
equipment is now under way. The mill 
will be one of the largest and most com- 
plete in the world. 


Half-year crude oil deliveries of Eureka 
Pipe Line showed a decline of over 10 per 
cent compared with the first half of 1931. 


4 Ford of Canada — 


The first direct shipment to England of 
Ford V-8 ears, assembled by Ford of 
Canada, was made last month. The con- 
signment is part of the $3 million order 
for Ford eights and V-8 motors obtained 
recently from Ford, Ltd. The original 
order was for 1,800 cars on wheels and 
between 18,000 and 20,000 engines. In 
the Dominion the V-8 is selling nearly 
3 to 1 better than the new four. 


Furness, Withy is reported to be in negotia- 
tion for the purchase of several White Star 
liners in order to augment its New York- 
Bermuda service. 


4 Gt. Lakes Dredge Dock “D+” 


Despite the probability of smaller earn- 
ings this year, indications are that Great 
Lakes Dredge & Dock will continue its 
basic dividend rate of $1 a share annually 


at least through 1932. There is a fgip 
amount of work being talked about on the 
Great Lakes and upper Hudson Rive 
(Great Lakes Dredge & Dock’s territory), 
but the amount of business which may 
develop in the late months of 1932 ang 
early 1933 is uncertain. The company js 
not getting its usual percentage of the 
business, but this is because it will not 
contract for work on a money-losing basis, 


Indiana Pipe Line’s half-year crude oil 
deliveries were less than 7 per cent unde 
the first half of 1931. 


4 Naumkeag Steam Cotton 


When workers returned to the Pequot 
mills of Naumkeag Steam Cotton after 
a two weeks’ layoff they were greeted 
with the announcement that their wages 
had been cut 10 per cent, in line with an 
agreement reached between the manage- 
ment and the Union. It is also the plan 
of the management to discharge all 
married women now employed and refill 
their positions with unemployed married 
men. 


Pepperell’s Fall River plants were re 
opened last week on a basis of 90 per cent 
of capacity. 


4 Public Utility Holding 


All reductions in authorized stock, recom- 
mended by the directors, have been ap- 
proved at a special meeting of the stock- 
holders. The authorized preferred stock 
was reduced from five million shares to 
three million shares, both no par value, 
while the common stock was cut from 
25 million shares of no par value to 15 
million shares of $1 stated value. The 
authorized class A stock remained at 
five million shares but the par was changed 
from no par to $1. Other recommenda- 
tions regarding capital and dividends 
were also approved. 


Quincy Mining has extended the time for 
exchange of old stock for new, on a share 
for share basis plus a payment of 50 cenls, 
until August 2, 1932. 


4 Reeves, Daniel “CF 


Report that sales by the Daniel Reeves 
grocery chain for the half-year ended 
June 25 were down 15.3 per cent, as com- 
pared with the same period of 1931, sug- 
gests that earnings for 1932 will likely be 
lower than the $3.12 a share earned on 
common in 1931. Daniel Reeves does not 
follow the policy of publishing six months’ 
statements but it is believed that the 
present $1.50 annual dividend can be 
maintained, as the company enjoys 4 
strong financial position. At the close of 
last year current assets of $3.4 millions 
compared with current liabilities o 
$850,712. 


Sherwin-Williams has cut its annual dive 
dend to $2 from $3. Last year the stock 
was on a $4 basis. 
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Stutz Motor Car “> 


Unfilled orders for Stutz Motor Car for 
July ran about double those of the pre- 
ceeding month and necessitated an in- 
erease of about 40 per cent in factory 
manpower. The gain is attributed to a 
pick-up in overseas business, which has 
peen nearly stagnant for a considerable 
period of time. 


United-Carr Fastener has completed ar- 
rangements for the manufacture of ** Dud- 
ley” locks at its Hamilton, Ontario, plants. 


AUnited Engr. & Foundry “C+” 


A new machine has been developed by 
United Engineering & Foundry which 
effects the manufacture of steel strips. 
The device receives a cold-rolled strip as it 
emerges from a mill, keeps it from curling 
or bending, and winds it. 


BULLS AND BEARS 


concluded from page 109 


Lamb: ert A “C4” 


In the June quarter Lambert reported 
earnings of $1.53 a share as compared 
with $1.90 a share earned in the first 
three months, or a reduction of nearly 20 
per cent. This brings earnings for the 
six months to $3.43 a share against $4.77 
in the same period last year, a reduction 
of 28 per cent. The earnings in the June 
quarter were influenced by unusually large 
purchases by the trade in anticipation of 
the 5 per cent excise tax, which has 
prompted the company to set up a re- 
serve out of June earnings for a portion 
of the advertising expenditures in the 
current quarter. Earning at this rate 
the reduced dividend of $4 should be 
covered by a fair margin this year, but a 
clearer picture will be available when the 
earnings for the next quarter are made 
available, which should disclose the extent 
of forward purchase to avoid taxes. 


Net of $2.23 a share in the first half year for 
McKeesport Tinplate was about 50 per 
cent contributed by the Metal Package Cor- 
poration, a can making subsidiary. 


National Biscuit 4 “B+” 


An increase of one cent a share was re- 
ported by National Biscuit in its June 
quarter earnings over those of the three 
months ended with March when 60 cents 
ashare was earned. This brings the total 
earnings for the six months to $1.2la 


} share or 20 cents short of dividends dis- 


bursed in the same period. National 
Biscuit’s showing in the second quarter 
was somewhat better than that of its 
principal competitor Loose-Wiles which 
reported 55 cents a share earned in the 
second quarter, following earnings of 65 
tents a share in the first quarter for the 
same total of $1.21 a share for the six 
months. There is an eight point span 
between the prices of the two stocks with 
National Biscuit selling the highest and 
affording a 9.7 yield from its unearned 
dividend, while Loose-Wiles yields only 
95 from its $2 dividend which is covered 
by a fair margin. 


Owens IUinois Glass fell short of the $2 
dividend requirement with earnings of $1.46 
for the year ended June 30 but paid the 
regular quarterly dividend and announced 


AUGUST 3, 1932 


that they are ready to start the manufacture 
of beer bottles in quantities when, as and if 
the Volstead Act is amended. 


Phillips Petroleum 4 a 


For the quarter ended June 30 Phillips 
Petroleum reported a net profit of $1.3 
millions equal to 32 cents a share on the 
stock and comparing with a loss in the 
preceding quarter of $2.1 millions and a 
similar loss of $2 millions in the June 
quarter of last year. The net loss in the 
first half was equal to 20 cents a share 
after bookkeeping charges but on a cash 
basis there was a profit equal to $2.12 
a share. This serves to explain a reduc- 
tion of $9 millions in bank loans since the 
June period a year ago and these loans 
have been further reduced during July 
another $3 millions and renewed until 
early next year. The company expects to 
clear up these loans before maturity. As 
of June 30 the company had current 
assets of $26.2 millions including $5.5 
millions cash in marketable securities, 
against current liabilities of $15.1 mil- 
lions. The stock at $5 a share offers 
interesting speculative possibilities. 


Procter & Gamble, like other soap manu- 
facturers, suffered heavily from inventory 
adjustments and earnings in the year ended 
June 30, 1932 were reduced to $1.26 a share 
from $3.37 in the preceding year. 


Texas Gulf Sulphur 4 “B” 


Earnings of Texas Gulf Sulphur in the 
June quarter were reduced to 54 cents a 
share as against 68 cents a share earned 
in the first quarter, bringing net for the 
six months up to $1.22 a share, as com- 
pared with $1.72 earned in the first half of 
1921. During the last quarter the com- 
pany increased its reserves for deprecia- 
tion and accrued federal taxes but unless 
the laggard demand for fertilizer is 
stimulated there will be a narrow cover- 
age for the reduced dividend of $2 which 
the stock attempts to reflect in yielding 
around 12 per cent. 


RAIL MERGER PLAN 


from page 103 


concluded 


C. & O. to obtain a satisfactory price 
agreement. Other difficulties will doubt- 
less arise. Control of the Virginian is 
held by the Rogers estate, which has 
shown no disposition to sell. The Besse- 
mer & Lake Erie, allocated to the C. & O., 
is a subsidiary of the U. S. Steel Corpora- 
tion. Large blocks of ‘‘merger rail 
stocks’ held by the various railroad com- 
panies are pledged for bank loans, for 
instance, the N. Y. Central’s Reading 
holdings, and the Nickel Plate’s Wheeling 
& Lake Erie stock is pledged behind a 
Reconstruction Finance Corporation loan. 

However, the necessary control hold- 
ings have already been assembled in many 
instances, and are readily available in 
others. Except for the Lehigh Valley, 
the Chesapeake & Ohio and the Van 
Sweringen holding companies already 
control all the important roads in the 
proposed C. & O.—Nickel Plate system. 
The B. & O. owns about 40 per cent of the 
outstanding Reading stock, and transfer 
of the N. Y. Central’s holdings would 
give it majority control. It already con- 
trols the other major units in its proposed 
system. The New York Central has a 


DIVIDENDS 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE" 
July 22nd, 1932 


T'HE Board of Directors has declared a 

quarterly dividend of $1.62 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of August, 1932 to stockholders 
of record at the close of business, the 30th 
day of July, 1932. Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distri- 
bution of 50 cents per share on the Company’s 
2,540,000 shares of capital stock without nom- 
inal or par value, payable on September 15 
1932, to stockholders of record at the close of 
business on September 1, 1932. 

Stockholders will be advised later as to what 
portion of said distribution is from Free Surplus 
and what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK * 


A quarterly dividend, for the third quarter ef 
1932, of twenty-five cents ($.25) per share, om 
the Common Stock, has been declared, payable 
September 30, 1932, to stockholders of record 
atthe close of business September 1, 1932. 


B. E. Hutchinson, Vice President and Treasurer 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
holders and other creditors of the association 
are therefore hereby notified to present the 
notes and other claims for payment. 

SAMUEL R. RUGGLES, Cashier. 

June 25, 1932. 


substantial minority interest in the Dela- 
ware, Lackawanna & Western, and friend- 
ly banking interests also hold large blocks 
of this stock. The Pennsylvania controls 
the Norfolk & Western and the Wabash 
which are allocated to its system. 

The main barrier to progress on the 
four system plan is to be found in the 
general economic situation. Large scale 
mergers are generally difficult to effect 
without a background of strong bond and 
stock markets. Even when effected 
largely through exchange of stocks, 
mergers usually require the flotation of 
new securities. Equitable exchange 
agreements would be difficult to arrange 
at this time, in view of the obvious lack 
of relation between present quotations 
for many railroad shares and intrinsic 
values. 

Consequently, general improvement in 
the security markets will probably have 
to come before the realization of actual 
consolidation on a large scale. The 
I. C. C. will have to approve the merger 
plans of each of the four systems, includ- 
ing the financial arrangements under 
which each merger will be effected. The 
approval already given by the Commis- 
sion is of a general nature; approval of 
the specific details of each consolidation 
will also have to be obtained by the rail- 
roads concerned. Thus, considerable 
time will elapse before the consolidations 
which have been made on paper will be 
made in fact. However, the progress 
may prove to be more rapid than now 
seems possible. At all events, the I. C. 
C.’s decision has permitted the consolida- 
tion proceedings to enter an important 
new phase, and this provides a tangible 
basis for encouragement over the prospects 
for eventual success of the plan. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Ys 


FOUNDED 1898—An old established firm (founded 1898), members 
New York Stock Exchange and other leading exchanges, has pre- 
pared a folder setting forth trading units, requirements and 
commission charges on stocks, bonds and all commodities. Copy 
upon request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


*““STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—lIs the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


FROM $8 000 TO $250,000.000—One of Americ*’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a descrip- 
tion of the history and development of this prosperous corporation 
that came into existence in 1886 with assets of $8,000 working capital, 
and that now has assets of over $250,000,000. Investors will tind much 
of interest and value in this booklet. Copy may be had upon request. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special foider for the convenience of individual institutional 
and corporate investors listing all issues of United States Govern. 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request 


NEWS ON STOCK AND COMMODITIES--This bulletin is issued 
periodically by one of the large ‘‘wire’ houses, and a sample copy 


may be had on request. 


PARTIAL PAYMENT PLAN—Individual issues or diversified 
peugeot securities listed on the New York Stock Exchange may be 
urchased on the partial payment plan through an old established 
ew York Stock Exchange house. Descriptive klet upon request. 
*“‘LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. - 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM-—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its properties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can to comply 

- with any circumstances and ideas for future income. A copy may 
be had on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Com y System. Of particular value to anyone interested 
in public utility securities. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies. shows how their latest retirement income 

plan can be exactly suited to any individual's special needs. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these grations from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


AN OASIS IN THE DESERT—Is the title of an interesting booklet 
recently issued by a well-known company specializing in the securities 
of a personal finance business. This booklet explains why this type 
of business has enjoyed such stability during the past two years. 
Send for your copy. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


Loans on Sec.—Outside N. Y.C....... 
tInvestments—New York City........ 
tInvestments—Outside N. Y.C........ 

Total loans and discounts 

Total net demand deposits 

Total time deposits 


tOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 
000 mitted) July16 July 9 
$1,500 


A MISCELLANEOUS 
Total brokers’ loans (000,000)......... 
Federal reserve ratio 56.3% 
Federal reserve ratio (N. Y.).......... 51.9% 51.1% 


1932 
July 16 July9 
504,094 419,950 
1932 


Daily Av. Crude Oil Prod. (bbls.). a ‘ ,850 
ElectricPowerOutput (OOOK.W.H. 1,433,993 1,415,704 
Steel Output (% of capacity)..... 16% 16% 
*Automobile Production (U.S. A.). 46,375 45,760 


*Cram's Report. 

A FOREIGN EXCHANGE PRICES 

1932 1931 

offee.. . . $0. 

1.00 Can. Dollar. 


*Belga. +Paper Peso. {Paper Milreis. §September futures (ld 
contracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


EASTERN DISTRICT 


Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L... 

Delaware & Hudson 

Lackawanna & Western 
rie 


Pere Marquette 
Reading 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 


NORTHWEST DISTRICT 
Chicago & Great Western........ 
Chi., Milw., St. Paul & Pacific. ... 
Chicago & North Western....... 
Great Northern 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe.... 
Chicago, Burlington & 
Chicago, Rock Island & P. 
Chicago & Eastern Illinois 
Denver & Rio Grande Western... 
Southern Pacific 

Union Pacific 

Western Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas....... 
Missouri Pacific. .......... 
St. Louis-San Francisco 
St. Louis-Southwestern ‘ 
(Compiled from American Railway Association figures) 


THE FINANCIAL WORLD 


July 20 July 13 July» 
Deposits—Outside New York City. eee 1,650 
Loans on Securities—N.Y.C.. 27970 2,976 3,858 
11,028 11,149 14,597 
10,735 10,879 13,48) | 
5,537 5,525 7,19) 

1981 
July 18 
$4,990 
2,900 
——_1932—_ 1931 
757,989 
1,650,545 
58,489 
058 085 
5.26 Italy....... 5.09% 13.95% | Gasoline.. .105 ‘113 
13.90 Belgium*. . . 13.85 14 23 60 Iron... ..14.34 17001 
14.069 Austria... ..14.0 Ve Rubber... 0305 0594 
40.23 40.30 4 u 

40.20 Holland. .. . 48. 26.72 | Silk...... 1.30 250 
26.80 Norway....17. 26.74 Steel... . . 26.00 29.00 
27.56 49.31 Sugar... 

49.85 Japan...... 30:18 12015 .2395 
42.45 t.. 25. +4 7.05  |§Wheat.... 
Chile....... 6.06 12.07 Zinc 

July 9 week Change 
1932 1931 % 
8,437 12,921 —35 
10.686 14,944 —28 
Norfolk & Western... 12,773 22.668 
New York, & Hartford 30°594 53.381 
New York Central. ...........+. 451 13,472 - 
New York, Chicago & St. Louis. 67 116'943 

12,906 
Louisville & Nashville. 12.007 —45 
Southern Ry. System............ 

30,705 
15,694 
7,597 16,041 -¢ 
7,008 12,254 —4% 
2 20,125 
13,40 32 

1,978 2,922 

he 

-% 
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PERSONAL MESSAGE 
EVERY THINKING INVESTOR 


PLEASE SHOW THIS TO 


HE PAST THREE YEARS have witnessed the breaking of many precedents 

in business and finance. Many investors have learned, at great cost, that 

the investor needs more than a knowledge of financial history to meet 
the complex problems of these trying days. History does not always repeat. 


Never has there been a time when it was so important for both large and 
small investors to obtain exact current financial information together with ade- 
quate interpretation by competent, unbiased authorities. 


THE FINANCIAL WORLD can do for you, in keeping you thoroughly informed, 
what it is doing for thousands of America’s successful investors. We can save 
you both time and money. Our staff of experts have the training and experience 
which enables them to condense and interpret the essential bits of financial 
information which the average investor would otherwise completely overlook. 
Every coming weekly issue of THE FINANCIAL WORLD will be of genuine value in 
giving you a clearer grasp of the whole situation and the best course for you to 
pursue. Don’t miss a single issue. 


As an investor, you owe it to your family as well as to yourself to throw 
off the cloak of complacency and the “what’s the use” attitude. It is only by 
keeping financially posted during the next 12 months that you can make abso- 
lutely necessary readjustments in your investments. If you subscribe now for 
THE FINANCIAL WorLp’s Threefold Investment Service, you will likely say one 
year from now ‘hat the $10 subscription was the best $10 investment you ever 
made in your life. 


No one can foresee future events. We do not pretend to have such ability. 
However, we are confident that our editors can help the average investor to 
select the most attractive stocks and bonds with better success than the investor 
who depends upon his own judgment. Avoid costly regrets by mailing the 
coupon on Page Three before September 1st. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES SEPTEMBER 1ST 


{If you are already a subscriber, please show this to a friend} A-3 


SOME INVESTOR FRIEND 


— 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 

{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Aapesissls of Listed 
Stocks’”—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice by enclosing a stamped, 

self-addressed envelope with each inquiry. {Each inquiry 
must be confined to a single security.} 

{d} An analysis of an attractive Low Priced Motor Stock. 

fe} 20 attractive high-yield preferred stocks and bonds. 


Name........ 


THE SCHWEINLER PRESS, NEW YORK 
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Tue Kellogg Company of Battle Creek, Mich., makers of 
cereals, is establishing one of the outstanding business 
records of recent years. Plants are operating on a 24-hour- 
a-day basis. The company is employing more people today 
than ever at this season. 

Mr. W. K. Kellogg says: ‘‘The company has made 
progress and will continue to make progress through 
modern merchandising plans. The success of these plans 
requires an almost unlimited use of Long Distance tele- 
phone service.” 

Many companies which are successful in spite of un- 
favorable conditions consider Long Distance one of their 
important . . . and most economical . . . business-building 
aids. They know from experience that increased use of 
this modern service Jowers costs in many ways, and helps 


to bring new business. 


JUST CALL YOUR BELL 


Like the Kellogg Company, these concerns use Long 


Distance in nearly every activity. Sales and advertising 
executives talk with field men throughout the country, 
discussing local problems, merchandising, packaging, 
special sales and advertising drives in various localities, 
The Purchasing Department saves money and time by 
using Long Distance. Traffic and production men use it t0 
effect economies in their respective fields. Telephone com 
ferences are often held between officials in different cities. 

Your local Bell Telephone Company will gladly have 
a representative visit your office to explain how Long 
Distance gets results at low cost. 

LONG DISTANCE RATES ARE LOW 


Typical Station-to-Station Rates 

From To 
New York Pittsburgh 
St. Louis Cleveland 
Boston Detroit 
Atlanta Denver 4.50 3.75 
San Francisco Washington 8.50 6.75 

Where the charge is 50 cents or more, federal tax applies 


7P.M. 8:30 P.M 
$1.25 
1.73 


2.10 


Daytime 
$1.50 
2.05 
2.55 


TELEPHONE BUSINESS OFFICE 
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